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2
Answer all the questions.

1 (a) The table below shows an updated version of Table 1, incorporating a value for October —
December 2012, Quarter 1. The trend has been calculated using Times Series Analysis, with
a four period moving average.

Cyclical
variation
Production Trend (CV)
£m £m £m
Apr — Jun 2009 Q3 10.4
July — Sept 2009 Q4 6.2 4.6
Oct — Dec 2009 Q1 4.8 24'8 49.4 6.2 -1.4
Jan — Mar 2010 Q2 3.2 24.6 494 6.2 -3.0
Apr —Jun 2010 Q3 10.6 25'0 49.6 6.2 4.4
July — Sept 2010 Q4 6.0 25'0 50.0 6.3 -0.3
Oct — Dec 2010 Q1 5.2 25'2 50.2 6.3 -1.1
Jan — Mar 2011 Q2 3.2 25'2 50.4 6.3 -3.1
Apr —Jun 2011 Q3 10.8 24.8 50.0 6.3 4.5
July —Sept 2011 Q4 6.0 24'4 49.2 6.2 -0.2
Oct — Dec 2011 Q1 4.8 24'2 48.6 6.1 -1.3
Jan — Mar 2012 Q2 2.8 24'4 48.6 6.1 -3.3
Apr —Jun 2012 Q3 10.6 —? ? ?
?
July — Sept 2012 Q4 6.2 :
Oct — Dec 2012 Q1 49

Jan — Mar 2013 Q2
Apr —Jun 2013 Q3

Using Times Series Analysis, forecast the level of production for April — June 2013 (Q3),
using the figures and the incomplete graph on page 3. You are advised to show your working.

Show your workings.

Forecast level of production for April —June 2013 (Q3) ........cccooiiiiiiiiiiieeee e
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1 (b) Discuss the advantages and disadvantages to FHL of employing factory floor workers on an
annualised hours contract. [18]
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2 Discuss how FHL should strategically respond if direct taxation was to be increased in the UK.
[18]
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3 Evaluate how FHL might improve the effectiveness of its workforce’s contribution to achieving its
2014 objectives. [18]
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4* HCC has offered to purchase FHL for £1.

By considering the perspectives of FHLs different stakeholders, discuss whether this sale would
be beneficial. [23]

© OCR 2013



©OCR 2013 Turn over



© OCR 2013



END OF QUESTION PAPER
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