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(@) (i) Define the term ‘demand’. *

.............................................................................................................................. [2]
(ii) Using the information provided, explain two reasons for the increasing demand for
uranium.
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(iii) Using a demand and supply diagram, show how an increase in demand has e

affected the market price of uranium.

[4]

(b) (i) Using the information provided, explain why the price elasticity of supply for uranium
is inelastic.
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(ii) Using a demand and supply diagram, explain how the opening of the Cigar Lake ”

mine will affect the market price of uranium (lines 14—-15).
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(d) (i) Describe what is meant by the term ‘barriers to entry’. *

(ii) State and explain two barriers to entry which might apply to firms considering
starting to mine uranium.

.............................................................................................................................. [6]
(e) (i) State two characteristics of a monopoly.
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*(ii) Discuss the likely economic effects of private monopolies controlling the supply of a ”

vital resource such as uranium.
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If you use the following lined page or additional sheets to complete an answer to any question, ”

the question number must be clearly shown.
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