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Introduction

Background

A new structure of assessment for A Level has been introduced, for first teaching from September 2008. Some of the changes include:

· The introduction of stretch and challenge (including the new A* grade at A2) – to ensure that every young person has the opportunity to reach their full potential

· The reduction or removal of coursework components for many qualifications – to lessen the volume of marking for teachers

· A reduction in the number of units for many qualifications – to lessen the amount of assessment for learners

· Amendments to the content of specifications – to ensure that content is up-to-date and relevant.

OCR has produced an overview document, which summarises the changes to Accounting. This can be found at www.ocr.org.uk, along with the new specification.
In order to help you plan effectively for the implementation of the new specification we have produced these Schemes of Work and Sample Lesson Plans for Accounting. These Support Materials are designed for guidance only and play a secondary role to the Specification.  
Our Ethos

All our Support Materials were produced ‘by teachers for teachers’ in order to capture real life current teaching practices and they are based around OCR’s revised specifications. The aim is for the support materials to inspire teachers and facilitate different ideas and teaching practices.
Each Scheme of Work and set of sample Lesson Plans is provided in:

· PDF format – for immediate use

· Word format – so that you can use it as a foundation to build upon and amend the content to suit your teaching style and students’ needs.

The Scheme of Work and sample Lesson plans provide examples of how to teach this unit and the teaching hours are suggestions only. Some or all of it may be applicable to your teaching. 
The Specification is the document on which assessment is based and specifies what content and skills need to be covered in delivering the course. At all times, therefore, this Support Material booklet should be read in conjunction with the Specification. If clarification on a particular point is sought then that clarification should be found in the Specification itself.
A Guided Tour through the Scheme of Work

 SHAPE  \* MERGEFORMAT 



	Accounting H411: Management Accounting f014

	Suggested teaching time
	8-10 hours
	Topic Area
	Budgeting and Budgetary Control

	Topic 
	Suggested teaching and homework activities
	Suggested resources
	Points to note

	The Purpose of Budgeting
	· Explain the purpose of budgeting
	· Frank Wood A Level Accounting

· Izhar and Hontoir Accounting Costing and Management

· Rob Jones

· Business Accounting

· F014 Specimen Jade

· [image: image2.png]2503 Jun 2007 Susan Lee

· 2503 Jun 2006 Badge

· 2503 Jun 2003 Bridge
	· This develops the content covered in unit F012

	The Preparation of Budgets
	· Explain the stages involved in establishing and maintaining a budgetary control system

· Format showing layout for a Cash Budget

· Preparation of Cash Budgets

· Preparation of budgeted final accounts
	
	· Calculations for receipts and payments may involve the use of discounts


	Accounting H411: Management Accounting F014

	Suggested teaching time
	8-10 hours
	Topic Area
	Budgeting and Budgetary Control

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Budget Analysis
	· Analyse budgets and explain implications

· Discuss budgeting as a management tool

· Discuss behavioural aspects of budgeting
· Explain the advantages and limitations of a budgetary control system
	
	


	Accounting H411: Management Accounting f014

	Suggested teaching time
	7-9 hours
	Topic Area
	Standard Costing and Variance Analysis

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	The Purpose of Standard Costing
	· Explain the purpose of standard costing
	· Izhar and Honitoir Accounting, Costing and Management

· Tony Blackwood Accounting For Business

· Rob Jones Business Accounting

· 2503 Jun 2007 Omega

· 2503 Jun 2006 EC

· 2503 Jun 2005 Precise

· 2503 Jun 2004 Benjamin

· 2503 Jun 2002 Jasper
	

	The Preparation of standards
	· Explain the stages involved in setting up a standard costing system

· Discuss types of standards

· Calculate variances

· Explain reason for variances

· Format showing reconciliation statements.

· Preparation of reconciliation statements

· Explain the advantages and limitations of a standard costing system
	
	· Calculations should show adverse or favourable

· Standard costs should be based on actual production

· Inter-relationships between variances


	Accounting H411: Management Accounting F014

	Suggested teaching time
	7-9 hours
	Topic Area
	Capital Expenditure Appraisal

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Techniques
	· Explain the methods for capital expenditure appraisal

· Explain the treatment of a sunk cost

· Calculations under different methods for capital expenditure proposals


	· Izhar and Hontoir Accounting, Costing and Management

· [image: image3.jpg]


Frank Wood A Level Accounting

· 2503 Jun 2007 Whitney

· 2503 Jun 2006 Layla

· [image: image4.jpg]


2503 Jun 2004 Triffid

· 2503 Jun 2003 Song
	· Explanation of methods would include advantages and limitations

· The difference between net cash flow and net profit



	Appraisal


	· Evaluate capital expenditure proposals

· Discuss the significance of non-financial factors
	
	


	Accounting H411: Management Accounting F014

	Suggested teaching time
	4-6 hours
	Topic Area
	Stock

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Valuation of Stock
	· Explain the methods of stock valuation 

· Calculate closing stock under different methods of stock valuation

· Preparation of Trading Accounts under different methods of stock valuation

· Discuss the characteristics of different methods of stock valuation

· Apply and explain relevant accounting concepts
	· Frank Wood Business Accounting 1

· Rob Jones Business Accounting

· Izhar and Hontoir Accounting, Costing and Management

· 2501 Jan 2007 J Bells

· 2501 Jun 2006 Winston Bai

· 2501 Jun 2005 Simon Khan

· 2501 Jun 2004 Martin Zucker

· 2501 Jun 2003 Sophie Scott

· 2501 Jan 2002 David Manfredini

· 2501 Jun 2001 Gary Owen
	· The difference between perpetual and periodic methods

· The importance of calculations together with a final stock value

	Stock Management
	· Discuss different stock management techniques

· Explain the usefulness of ICT in the management of stock
	
	· No computational questions will be set on just in time and economic order quantity


	Accounting H411: Management Accounting F014

	Suggested teaching time
	8-10 hours
	Topic Area
	Costing and Decision-making: Cost Behaviour and Cost-Volume-Profit-Analysis

	Topic 
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Cost Behaviour
	· Explain different types of costs
	· Frank Wood A Level Accounting
· Izhar and Hontoir Accounting, Costing and Management
· Tony Blackwood Accounting for Business

· 2504 Jun 2006 Mallet and Meyer
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2504 Jun 2005 Calthorpe and Earle
· 2504 Jun 2004 George England
· 2500 Jun 2002 S Piper

· 2500 Jan 2002 Albert Ross

· 2500 Jun 2001 Claret 
	

	Cost-Volume-Profit-Analysis
	· Explain the concept of contribution

· Explain break-even, contribution to sales and margin of safety

· Prepare graphs for break-even and contribution to sales

· Explain the contribution concept for the calculation of profit

· Calculations for break-even, contribution to sales, margin of safety and profit

· Evaluation of cost-volume-profit data

· Discuss the advantages and limitations of cost-volume-profit analysis

· Discuss the significance of non-financial factors
	
	· The calculation of contribution per unit

· The preparation of the graph stated in questions

· Margin of safety may be expressed in units, sales value or percentage




	Accounting H411: Management Accounting F014

	Suggested teaching time
	13-14 hours
	Topic Area
	Costing and Decision-making: Marginal Costing and Accounting for Decision-making 

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Marginal Costing
	· Explain the purpose and uses of marginal costing for decision making

· Prepare marginal cost statements

· Evaluation of marginal cost statements

· Discuss the limitations of marginal costing for decision making

· Discuss the significance of non-financial factors
	· Frank Wood A Level Accounting

· Tony Blackwood Accounting for Business

· F014 Specimen Sandstone

· 2504 Jun 2007 Fairymead

· 2504 Jun 2006 Mallet and Meyer

· 2504 Jun 2003 Mumbles


	· This topic is a natural progression from break-even

· The application of contribution when there is a limiting factor


	Accounting H411: Management Accounting F014

	Suggested teaching time
	13-14 hours
	Topic Area
	Costing and Decision-making: Absorption (Total) Costing

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Cost Classification
	· Explain different types of costs and overheads
	· Izhar and Hontoir Accounting, Costing and Management

· F014 Specimen Monarch

· 2504 Jun 2007 Imisfail

· 2504 Jun 2006 Garratt

· 2504 Jun 2005 Manifold

· 2504 Jun 2004 Spooner

· 2504 Jun 2003 Sker

· 2504 Jun 2002 Margam
	

	Allocation and Apportionment


	· Explain methods to absorb overheads

· Explain allocation and apportionment

· Calculation of overhead absorption rates using different methods

· Re-apportion of overheads between service and production departments

· Calculation of overhead absorption rates following re-apportionment

· Calculations to account for under and over absorption of overheads

· Calculations of job costs using overhead absorption rates
· Discuss the usefulness of absorption costing
	
	· The application of appropriate methods to absorb overheads

· The use of appropriate basis to apportion overheads



	Costing Applications: Job and Batch Costing
	· Explanation of job and batch costing

· Calculations for costing statements
	
	· This may be included as part of an overhead absorption question


	Accounting H411: Management Accounting F014

	Suggested teaching time
	1 hour
	Topic
	Costing and Decision-making: Activity-based Costing

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Activity Based Costing
	· Explain the principles of activity based costing

· Discuss the limitations of activity based costing
	· Frank Wood A Level Accounting

· 2504 Jun 2007 Innisfail

· 2504 Jun 2004 Spooner
	· This topic is a natural progression from absorption costing. It is usually assessed as a section within a question


	Accounting H411: Management Accounting F014

	Suggested teaching time
	4-5 hours
	Topic
	Costing and Decision-making: Comparison of Costing Methods

	Topic
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Closing stock valuation and profit
	· Explain the impact on closing stock valuation and profit using marginal costing and absorption costing

· Preparation of profit statements using marginal costing and absorption costing

· Discuss the use of marginal costing and absorption costing when preparing final accounts
	· Frank Wood A Level Accounting

· Izhar and Hontoir Accounting, Costing and Management

· 2504 Jun 2007 Moreton

· 2504 Jun 2002 Tollgate
	· Calculations of closing stock in units

· Calculations are under the FIFO method


	Accounting H411: Management Accounting F014

	Suggested teaching time
	4-6 hours
	Topic
	Costing Applications: Contract Costing

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Contract Costing
	· Explain the characteristics of contract costing

· Format showing layout for contract accounts

· Preparation of contract accounts

· Apply and explain the concepts of prudence and realisation

· Discuss the significance of non-financial factors
	· Frank Wood  Level Accounting

· Izhar and Hontoir

· Accounting, Costing and Management

· F014 Specimen Clearwater

· 2504 Jun 2007 Heisler

· 2504 Jun 2005 Waterhouses

· 2504 Jun 2004 Fairlie

· 2504 Jun 2002 Loyal
	· The attributable profit formula is given in questions

· Question may require balances brought down for the next financial year to be shown


	Accounting H411: Management Accounting F014

	Suggested teaching time
	1 hour
	Topic
	Social Responsibility: The Social implications of Decision-making

	Topic outline
	Suggested teaching and homework activities 
	Suggested resources
	Points to note

	Social Accounting
	· Recap of content covered in previous topics
	· Frank Wood A Level Accounting

· Izhar and Hontoir Accounting, Costing and Management

· 2503 Jun 2006 Layla

· 2504 Jun 2005 Waterhouses

· 2503 Jun 2004 Triffid
	· This topic is a common theme throughout the unit

· It is usually assessed as a section within a question


Sample GCE Lesson Plan
Accounting H411 Management Accounting F014
Comparison of Costing Methods
OCR recognises that the teaching of this qualification above will vary greatly from school to school and from teacher to teacher. With that in mind this lesson plan is offered, as a possible approach but will be subject to modifications by the individual teacher.

Lesson length is assumed to be one hour.
Learning Objectives for the lesson

	Objective 1
	Learners to understand the impact on profit under different costing methods.

	Objective 2
	Learners to prepare profit statements under different costing methods.


Recap of previous experience and prior knowledge

Set a quick question and answer test on the contribution concept and the difference between marginal costing and absorption costing.

Content

	Time
	Content

	5 minutes
	Recap on the contribution concept and the difference between marginal costing and absorption costing in the treatment of costs.  Teacher tests learners understanding by verbal questioning.

	5 minutes
	Teacher explains each method leads to a different valuation for closing stock and profit.  Illustration given with data required for preparation of profit statements over a three year period.

	10 minutes
	Teacher explains different stages required.  Interactive handout given with stages required.  Teacher explains calculation of closing stock, in units, for year one.  Learners calculate closing stock on units for years two and three.  Teacher illustrates calculations for sales and variable costs for year one, with learners then completing for years two and three.

	15 minutes
	Teacher explains formula for calculating closing stock in monetary terms under marginal cost and absorption cost.  Teacher develops values for year one.  Learners then complete values for years two and three.

	15 minutes
	Teacher explains layout of profit statement under each method.  Values developed for year one.  Learners complete values for years two and three.

	5 minutes
	Teacher-led discussion in which method should be used in the Final accounts and the reasoning for this.


Consolidation

	Time
	Content

	5 minutes
	Recap on different methods and impact on profit.  Homework sheet given with further exercises.


Other forms of Support

In order to help you implement the new Accounting specification effectively, OCR offers a comprehensive package of support. This includes:

OCR Training

Get Ready…introducing the new specifications
A series of FREE half-day training events are being run during Autumn 2007, to give you an overview of the new specifications.

Get Started…towards successful delivery of the new specifications

These full-day events will run from Spring 2008 and will look at the new specifications in more depth, with emphasis on first delivery.

Visit www.ocr.org.uk for more details.

Mill Wharf Training

Additional events are also available through our partner, Mill Wharf Training. It offers a range of courses on innovative teaching practice and whole-school issues - www.mill-wharf-training.co.uk. 

e-Communities

Over 70 e-Communities offer you a fast, dynamic communication channel to make contact with other subject specialists. Our online mailing list covers a wide range of subjects and enables you to share knowledge and views via email.

Visit https://community.ocr.org.uk, choose your community and join the discussion!

Interchange

OCR Interchange has been developed to help you to carry out day to day administration functions online, quickly and easily. The site allows you to register and enter candidates online. In addition, you can gain immediate a free access to candidate information at you convenience. Sign up at https://interchange.ocr.org.uk
Published Resources

OCR offers centres a wealth of quality published support with a fantastic choice of ‘Official Publisher Partner’ and ‘Approved Publication’ resources, all endorsed by OCR for use with OCR specifications.

Publisher partners

OCR works in close collaboration with three Publisher Partners; Hodder, Heinemann and Oxford University Press (OUP) to ensure centres have access to:

· Better published support, available when you need it, tailored to OCR specifications 

· Quality resources produced in consultation with OCR subject teams, which are linked to OCR’s teacher support materials

· More resources for specifications with lower candidate entries

· Materials that are subject to a thorough quality assurance process to achieve endorsement

Hodder Education is the publisher partner for OCR GCE Accounting.
Hodder Education is producing the following resources for OCR GCE Accounting for first teaching in September 2008, which will be available in Spring 2008.

Ian Harrison, Noel Williams. Introducing Accounting for AS second Edition. (2008). ISBN: 9780340959404

Noel Williams (Editor): Introducing Accounting Teacher Resource for OCR CD ROM. (2008)
Approved publications

OCR still endorses other publisher materials, which undergo a thorough quality assurance process to achieve endorsement.  By offering a choice of endorsed materials, centres can be assured of quality support for all OCR qualifications.

Endorsement

OCR endorses a range of publisher materials to provide quality support for centres delivering its qualifications. You can be confident that materials branded with OCR’s “Official Publishing Partner” or “Approved publication” logos have undergone a thorough quality assurance process to achieve endorsement. All responsibility for the content of the publisher’s materials rests with the publisher.

These endorsements do not mean that the materials are the only suitable resources available or necessary to achieve an OCR qualification. Any resource lists which are produced by OCR shall include a range of appropriate texts.




































= ICT Opportunity 


This icon is used to illustrate when an activity could be taught using ICT facilities.





= Stretch & Challenge Activity 


This icon is added at the end of text when there is an explicit opportunity to offer


Stretch and Challenge.





= Innovative Teaching Idea


All the teaching ideas contained in the SOW are innovative, but the icon is used to 


Highlight exceptionally innovative ideas.
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