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Learner Resource 1 
Classifications of development
Advanced countries (ACs) enjoy a very high standard of living in comparison to other countries. They have developed by modernising and industrialising through manufacturing industries, although nowadays these economies rely more on the service sector and research and development industries. The wealth generated over the years has been invested into healthcare and education, and as a result populations have a high life expectancy and are well-educated. Transport and communications infrastructure is highly developed, and democracy is often the basis of the political system. These countries are well-integrated in the global economy and are often the sites of world cities.

Emerging and developing countries (EDCs) have a lower standard of living than ACs, but this is rapidly improving. These countries, whilst also being primary producers, are industrialising and generating wealth mainly through the mass production and export of consumer goods. Wage levels in these countries are steadily rising, and earnings are being invested into healthcare and education systems, transport and communications infrastructure, and the built environment. Urbanisation is occurring as people move to the cities to look for work.

Low-income developing countries (LIDCs) have such a low income - less than $2,390 - they are eligible for the poverty reduction and growth trust (PRGT). This is an arm of the International Monetary Fund (IMF) that lends money to poor countries with an interest rate around 0.5%. These countries tend to be primary producers, but subsistence farming or a reliance on a low number of crops for export generates little income. This means that little can be invested into healthcare and education, infrastructure, and further economic development.
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