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INTRODUCTION
This Delivery Guide has been developed to provide practitioners with a variety of 
creative and practical ideas to support the delivery of this qualification. The Guide 
is a collection of lesson ideas with associated activities, which you may find helpful 
as you plan your lessons. 

OCR has collaborated with current practitioners to ensure that the ideas put forward in 
this Delivery Guide are practical, realistic and dynamic. The Guide is structured by learning 
outcome so you can see how each activity helps you cover the requirements of this unit. 

We appreciate that practitioners are knowledgeable in relation to what works for them 
and their learners. Therefore, the resources we have produced should not restrict or 
impact on practitioners’ creativity to deliver excellent learning opportunities. 

Whether you are an experienced practitioner or new to the sector, we hope you find 
something in this guide which will help you to deliver excellent learning opportunities. 

If you have any feedback on this Delivery Guide or suggestions for other resources you 
would like OCR to develop, please email resources.feedback@ocr.org.uk. 

Unit 10 Economics for business

LO1 Understand how microeconomic factors can impact on UK businesses 

LO2 Understand how macroeconomic factors can impact on UK businesses

LO3 Understand how UK government policies can impact on UK businesses

LO4 Understand how the international economy can impact UK businesses 

LO5 Understand how businesses might respond to changes in the local, 
national and international economic environment 

To find out more about this qualification please go to: http://www.ocr.org.uk/
qualifications/cambridge-technicals-business-level-3-certificate-extended-certificate-
foundation-diploma-diploma-05834-05837-2016-suite

Please note 
The activities suggested in this Delivery Guide MUST NOT be used for 
assessment purposes. The timings for the suggested activities in this Delivery 
Guide DO NOT relate to the Guided Learning Hours (GLHs) for each unit. 

Assessment guidance can be found within the Unit document available from  
www.ocr.org.uk. The latest version of this Delivery Guide can be downloaded from 
the OCR website.

UNIT AIM
Businesses do not operate in a vacuum; they are affected by changes in the local, national 
and international economic environment. A business may be influenced by fluctuations in 
the local market for its goods, but also for all UK goods and services and also for globally 
produced goods and services. In this unit you will learn how to recognise when these 
economic changes occur and how businesses adapt to them.

You will be introduced to the basic economic principles of demand and supply and will 
apply these to a range of markets. You will also explore different competitive market 
structures and learn how businesses behave within each structure.

This unit also helps you to understand how changes in the national economy and 
government policies impact on businesses. You will gain an insight into the importance 
of unemployment, inflation and exchange rates and the methods to control them. In 
addition, you will increase your awareness of how international economic events and 
organisations influence UK businesses.

2016 Suite
•	 New suite for first teaching September 2016
•	 Externally assessed content
•	 Eligible for Key Stage 5 performance points from 2018
•	 Designed to meet the DfE technical guidance

OPPORTUNITIES FOR ENGLISH AND 
MATHS SKILLS DEVELOPMENT AND WORK 
EXPERIENCE
We believe that being able to make good progress in English and maths is essential to 
learners in both of these contexts and on a range of learning programmes. To help you 
enable your learners to progress in these subjects, we have signposted opportunities for 
English and maths skills practice within this resource. We have also identified any potential 
work experience opportunities within the activities. These suggestions are for guidance 
only. They are not designed to replace your own subject knowledge and expertise in 
deciding what is most appropriate for your learners.

 English    Maths   Work

mailto:resources.feedback%40ocr.org.uk?subject=
http://www.ocr.org.uk/qualifications/cambridge-technicals-business-level-3-certificate-extended-certificate-foundation-diploma-diploma-05834-05837-2016-suite
http://www.ocr.org.uk/qualifications/cambridge-technicals-business-level-3-certificate-extended-certificate-foundation-diploma-diploma-05834-05837-2016-suite
http://www.ocr.org.uk/qualifications/cambridge-technicals-business-level-3-certificate-extended-certificate-foundation-diploma-diploma-05834-05837-2016-suite
http://www.ocr.org.uk/qualifications/by-type/cambridge-technicals/cambridge-technicals-2016/
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This unit (Unit 10) Title of suggested activity Other units/LOs

LO1 Price elasticity of demand (PED) and business 
behaviour discussion exercise

Unit 3 Business decisions LO1 Understand factors to be taken into account when making business decisions

LO2 Business cycle sort exercise Unit 1 The business environment LO6 Understand the external influences and constraints on businesses and how 
businesses could respond 

Unit 14 Resource management LO2 Understand factors that influence how physical resources are managed by businesses

Unemployment research exercise Unit 15 Change management LO1 Understand the drivers of change

Inflation sorting exercise Unit 1 The business environment LO6 Understand the external influences and constraints on businesses and how 
businesses could respond 

Unit 14 Resource management LO2 Understand factors that influence how physical resources are managed by businesses

Unit 15 Change management LO1 Understand the drivers of change

Exchange rates calculation exercises Unit 1 The business environment LO6 Understand the external influences and constraints on businesses and how 
businesses could respond 

Unit 14 Resource management LO2 Understand factors that influence how physical resources are managed by businesses

Unit 19 International business LO2 Understand the opportunities and the challenges that businesses face when 
operating internationally

Exchange rates – report into recent exchange rate data 
and impact on an industry

Unit 1 The business environment LO6 Understand the external influences and constraints on businesses and how 
businesses could respond 

Unit 14 Resource management LO2 Understand factors that influence how physical resources are managed by businesses

LO3 Interpretation of the Budget or Autumn Statement and 
application to a business

Unit 3 Business decisions LO1 Understand factors to be taken into account when making business decisions 

Unit 15 Change management LO1 Understand the drivers of change

Recent interest rate decisions by the MPC and 
application to a business

Unit 3 Business decisions LO1 Understand factors to be taken into account when making business decisions 

Unit 14 Resource management LO2 Understand factors that influence how physical resources are managed by businesses

LO4 The benefits and costs to businesses of trading 
internationally

Unit 19 International business LO1 Understand the impact of globalisation on businesses, employees and consumers
LO2 Understand the opportunities and the challenges that businesses face when 
operating internationally

Country profiling of emerging markets and 
opportunities and threats analysis

Unit 19 International business LO2 Understand the opportunities and the challenges that businesses face when 
operating internationally

European Union (EU) research exercise

WTO and IMF flip learning research exercise

Unit 19 International business LO3 Understand the international trading environment in which businesses operate

The impact of globalisation on UK businesses – case 
study of ARM Holdings

Unit 19 International business LO1 Understand the impact of globalisation on businesses, employees and consumers 

The Suggested Activities in this Delivery Guide listed below have also been related to other Cambridge Technicals in Business units/Learning Outcomes (LOs).  This could help with delivery 
planning and enable learners to cover multiple parts of units.

RELATED ACTIVITIES
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This unit (Unit 10) Title of suggested activity Other units/LOs

LO5 UK macroeconomic data and the impact on functional 
areas of business

Changing business strategy in the context of UK 
macroeconomic data – report

UK businesses and changes in the economic 
environment caused by government economic policy

Unit 3 Business decisions LO1 Understand factors to be taken into account when making business decisions 
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KEY TERMS
Explanations of the key terms used within this unit, in the context of this unit

Key term Explanation

Barriers to entry Barriers to entry are the difficulties that face potential new competitors in an industry, and which may prevent them entering the market. For 
example, this could include start-up costs, behaviour of firms already in the market, legal obstacles, and brand loyalty to existing firms.

Business cycle The business cycle refers to the fluctuations in GDP that economies go through; for example, booms, recessions and slumps.  

Claimant Count (CC) The number of people unemployed in the economy who are claiming unemployment benefits.

Consumer price index (CPI) An index of consumer prices. It is measured by deciding on a representative ‘basket’ of (about 650) goods and services, undertaking a monthly 
‘price survey’ of the goods in the basket and, finally, a weighted average price is calculated where each price is weighted according to the 
proportion of income spent on each item. Changes in the CPI are used to measure the rate of inflation.

Cost-push inflation Cost-push inflation occurs when prices rise in the economy due to an increase in the costs of the factors of production – e.g. an increase in 
commodity prices such as oil and wheat, or an increase in wages.

Cross elasticity of demand (XED) Cross elasticity of demand (XED) is the responsiveness of quantity demanded of one good to a change in the price of another. For example, if the 
price of tea increases what will happen to the demand for coffee?

Cyclical unemployment Cyclical unemployment occurs when workers are unemployed due to insufficient demand in the economy. For example, a fall in incomes may lead 
to a fall in demand for cars which then leads to a fall in demand for car workers.

Demand The quantity of a good or service that consumers are willing and able to purchase at a given price in a given time period. For example, if the price 
of a good rises it is likely that consumers will demand less of the good.

Demand-pull inflation Demand-pull inflation occurs when excessive growth in demand in the economy results in shortages. To deal with these shortages firms raise 
prices which then leads to inflation.

Economic growth Economic growth occurs when a country produces more goods and services than it did in the previous year causing GDP to increase.

Economies of scale Economies of scale are when the average/unit costs fall as output increases. Economies of scale can be internal and external (see these definitions 
for more information).

Equilibrium The price at which demand is equal to supply; this is also called the market clearing price.

European Union (EU) The European Union (EU) is a single market which also allows the free movement of goods, capital and labour between countries. Currently there 
are 28 countries in the EU although the UK voted to leave in a referendum in June 2016.

Eurozone The group of countries in Europe that have the euro as their currency. Countries that use the euro include Germany, France and Italy among others.

Exchange rate The price of one currency in terms of another currency. For example, £1sterling may be worth US$1.50.

Export A good or service produced in one country and sold to consumers in overseas markets. For example, the Mini Cooper is made in the UK and sold in 
markets all over the world. The Mini Cooper is therefore an export for the UK.

External economies of scale External economies of scale are the result of growth within the industry in which a firm operates. External economies of scale tend to involve the 
gains from technological change within an industry. For example, technological change within IT has allowed supermarkets to introduce self-
checkout tills in supermarkets. As fewer workers are now needed in this industry, the innovation of these machines allows all the supermarket 
chains to benefit from a fall in their average costs if they choose to adopt this technology.
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Explanations of the key terms used within this unit, in the context of this unit

Key term Explanation

Fiscal policy Fiscal policy is the use of taxes and government spending to manipulate the level of demand in the economy. The Chancellor of the Exchequer is 
responsible for setting the rates of tax and government spending in the Budget.

Frictional unemployment Frictional unemployment is when workers are temporarily unemployed because even though the job exists, they have not found it yet. For 
example, a worker may be ‘between jobs’.

Globalisation Globalisation refers to the increasing integration of national economies in terms of trade, financial flows, ideas, information and technology. It is also 
sometimes referred to as the increasing interconnectedness of national economies.

Government borrowing Government borrowing occurs when the amount the government plans to spend exceeds the money collected through tax revenue. This is also 
called a budget deficit. The amount the government plans to borrow annually is announced in the Budget.

Gross domestic product (GDP) Gross domestic product (GDP) is the total value of goods and services produced in the economy in a year.

Import An import is a good or service bought by consumers that has been made in another country. For example, the UK imports pineapples and oranges 
from various countries around the world.

Income elasticity of demand (YED) Income elasticity of demand (YED) is the responsiveness of quantity demanded to a change in income. For example, if incomes rise by 10% in the 
economy, how much will the demand for cars rise by? 

Inflation A persistent or sustained increase in the average level of prices over a period over of time. The UK government has a target for inflation of 2% CPI.

Interest rate Interest rates are the cost of borrowing and the reward for saving. For example, a low interest rate may encourage firms and consumers to borrow 
money which they then spend in the economy. Firms may borrow money to expand their business. 

Internal economies of scale Internal economies of scale occur due to an increase in the scale of production within a single firm. Examples of internal economies of scale include 
purchasing economies of scale – e.g. as a firm becomes larger it has more negotiating power over its suppliers. Other internal economies of scale 
include managerial, technical, risk-bearing and financial.

International Monetary Fund (IMF) The International Monetary Fund (IMF) lends money to countries struggling with short- and long-term debt problems. 

Labour Force Survey (LFS) The Labour Force Survey (LFS) defines a person who is unemployed as an individual:
•	 of working age (e.g. 16–64)
•	 who is without a job
•	 who is available to start work within two weeks
•	 and has been looking for work for the last four weeks.

Market A market is where consumers (demand) and producers (supply) meet to exchange goods and services. Markets can take place in a variety of 
contexts such as any shop, street market, stock exchange, and through the internet. 

Market structure The characteristics of a market in which firms operate. These characteristics include barriers to entry to the market, the size and number of firms in 
the market, and the type of product that is produced by these firms – e.g. whether it is unique or homogeneous.

Monetary policy Monetary policy is the use of interest rates and the money supply to manipulate the level of demand in the economy. Monetary policy in the UK is 
controlled by the Bank of England and the interest rate is decided monthly by the Monetary Policy Committee (MPC). 
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Explanations of the key terms used within this unit, in the context of this unit

Key term Explanation

Monetary Policy Committee (MPC) The Monetary Policy Committee (MPC) based at the Bank of England controls the UK’s monetary policy. It meets monthly to decide whether or not 
to change interest rates. Businesses are very interested in the report by the MPC as it gives them some indication of the level of economic activity 
taking place; businesses may need to change their plans based on the findings of the MPC.

Monopolistic competition Monopolistic competition is a market structure where each firm is a small part of the total industry in which it operates. Monopolistically 
competitive markets have similar characteristics to perfectly competitive markets except that each firm produces a slightly differentiated product. 
Hairdressers and restaurants are good examples of firms which operate in monopolistically competitive markets. 

Monopoly The economic definition of a monopoly is a single supplier that constitutes the entire industry e.g. Thames Water has a monopoly over the supply 
of water in London. The legal definition of a monopoly in the UK is a firm that has 25% or more of the market share for a particular industry – e.g. 
Tesco has approximately 30% market share in food retail in the UK.

Multiplier effect The multiplier effect occurs when an initial injection of money into the economy leads to a proportionately greater increase in overall economic 
activity and GDP.

National debt The total amount of accumulated government borrowing over time. The UK’s national debt currently exceeds £1 trillion. Businesses may be 
interested in the level of national debt because if it becomes too high the government may take steps to reduce the debt by raising taxes which 
will affect the level of economic activity. 

Oligopoly An industry or market that is dominated by a few firms. The industry may consist of thousands of firms but only a few dominate it. For example, 
food retail in the UK is dominated by four firms – Tesco, Asda, Sainsbury’s and Morrisons – which have approximately 75% of the market.

Price elasticity of demand (PED) Price elasticity of demand (PED) is the responsiveness of demand to a change in price. For example, a firm may be interested in what will happen 
should it increase the price of its goods by 10%: will demand fall by the same proportion or will there be little change?

Price elasticity of supply (PES) Price elasticity of supply (PES) is the responsiveness of quantity supplied to a change in price.

Productivity Productivity is output per worker. A high level of productivity leads to lower unit costs for firms which could then lead to businesses cutting prices 
or making higher profits. 

Retail price index (RPI) An alternative measure of inflation. It is calculated in a similar way as the consumer price index (CPI) but includes costs of housing. Businesses are 
interested in the RPI as this is often used for wage settlements each year (i.e. how much firms are going to increase workers’ wages).

Structural unemployment Structural unemployment occurs when the unemployed do not have the right skills for the jobs available and so become occupationally immobile. 
This occurs when industries in certain regions shut down for good - e.g. when coal mines in northern England shut down for good it left a lot of 
workers unable to apply for other jobs as they did not have the right skills to work in, say, the service sector. 

Supply Supply is the willingness and ability of producers to produce a quantity of a good or service at a given price in a given time period. For example, if 
the price of a good rises it is likely that more firms will want to supply it as it will be more profitable for the business.

Supply-side policies Supply-side policies – directed by the government – aim to increase the output of the economy by increasing the quantity, or improving the 
quality, of the factors of production such as labour. Examples of supply-side policies include education, training and removing regulations in 
markets.

World Trade Organization (WTO) The World Trade Organization (WTO) was set up in 1995. The aim of the WTO is to help promote free trade by persuading countries to abolish tariffs 
and other barriers to trade. This is called trade liberalisation.
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Some common misconceptions and guidance on how they could be overcome

What is the misconception? How can this be overcome? Resources which could help

The difference between a 
movement along the demand or 
supply curve and the shift of the 
demand or supply curve 

The difference between movements along the demand/supply 
curve and shifts is something that confuses many learners in the 
early stages of an Economics course. The main way of overcoming 
this is to do lots of practice at the beginning of each lesson. Tutors 
could pick a good/service and identify three things that would 
cause demand to increase/decrease – one of which should be the 
price of the good itself. Learners then have to draw the relevant 
diagrams in their notes or on mini whiteboards.

Shift in Demand and Movement Along Demand Curve
EconomicsHelp
http://www.economicshelp.org/blog/581/economics/changes-in-demand/
Short useful summary of the difference between movement along and shift 
of demand curve.

Interpreting cross elasticity of 
demand (XED)

Learners often struggle with interpreting XED. As substitute goods 
have a positive XED, a useful aide-memoire is ‘subs+i+u+es’.

How the exchange rate affects the 
price of exports and imports

A useful acronym to use to help learners remember the impact on 
export and imports is ‘SPICED’. Strong Pound = Imports Cheap and 
Exports Dear. 

MISCONCEPTIONS

http://www.economicshelp.org/blog/581/economics/changes-in-demand/


C
A

M
BRID

G
E TEC

H
N

IC
A

LS IN
 BU

SIN
ESS

LEVEL 3 U
N

IT 10

10

SUGGESTED ACTIVITIES
LO No: 1

LO Title: Understand how microeconomic factors can impact on UK businesses

Title of suggested activity Suggested activities Suggested timings Also related to

Demand sort exercise

See Unit 10 Supplementary 
Document

For this activity learners need to sort the cards (see additional material) into factors that will lead to 
an increase in demand (shift demand curve right), decrease in demand (shift demand curve left) or 
cause a movement along the demand curve. Once learners have successfully sorted the cards, they 
should make a quick summary of the factors that determine demand – e.g. income, complements 
and substitutes, tastes and fashions, etc.

Understanding Market Demand
tutor2u
http://www.tutor2u.net/economics/reference/understanding-market-demand
A 12-minute video outlining the theory of demand. Link could be added to school or college VLE.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 14 (pp. 86–94) on demand and supply and market forces provides an outline of the demand 
and supply curve and the factors that cause either curve to shift.

25 minutes

Supply sort exercise 

See Unit 10 Supplementary 
Document

For this activity learners need to sort the cards (see additional material) into factors that will lead to 
an increase in supply (shift supply curve right) or a decrease in supply (shift supply curve left). Once 
learners have successfully sorted the cards, they should make a quick summary of the factors that 
determine supply – e.g. costs of production, productivity, government policy, etc.

How Markets Work - Supply Theory
Tutor2u
http://www.tutor2u.net/economics/reference/how-markets-work-supply-theory
This link opens up a 13-slide PowerPoint presentation outlining the theory of supply.

Shifts in Market Supply
tutor2u
http://www.tutor2u.net/economics/reference/shifts-in-market-supply
Detailed fact sheet from tutor2u including a 9-minute video on the theory of supply.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 14 (pp. 86–94) on demand and supply and market forces provides an outline of the demand 
and supply curve and the factors that cause either curve to shift.

25 minutes

http://www.tutor2u.net/economics/reference/understanding-market-demand
http://www.tutor2u.net/economics/reference/how-markets-work-supply-theory
http://www.tutor2u.net/economics/reference/shifts-in-market-supply
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Title of suggested activity Suggested activities Suggested timings Also related to

Demand and supply 
diagrams – shifting curves 
exercise

See Unit 10 Supplementary 
Document

For this activity learners are required to shift one curve – demand or supply – depending upon the 
scenario in the question. They will be expected to draw in the new curve and show how this leads to a 
new equilibrium higher/lower price and higher/lower output.

Market Equilibrium
tutor2u
http://www.tutor2u.net/business/reference/market-equilibrium
Brief fact sheet outlining the principles of market equilibrium.

How Markets Work - Supply Theory
tutor2u
http://www.tutor2u.net/economics/reference/how-markets-work-supply-theory
This link opens up a short video on the causes and effects of falling oil prices and links this to the 
theory of supply and demand.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 14 (pp. 86–94) on demand and supply and market forces provides an outline of the demand 
and supply curve and the factors that cause either curve to shift.

25 minutes

http://www.tutor2u.net/business/reference/market-equilibrium
http://www.tutor2u.net/economics/reference/how-markets-work-supply-theory
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Title of suggested activity Suggested activities Suggested timings Also related to

Price elasticity of demand 
(PED) discussion exercise 

For this task the tutor could select four or more products/services – e.g. a popular soft drink, a pack of 
cigarettes, a weekend trip to a European capital using a low-cost airline, milk, etc. Learners could be 
asked to discuss – in pairs/small groups – the following scenario: The price of all these products/services 
has risen by 50% – what is going to be the impact on demand?

Learners could put their answers on a grid style worksheet, or on sticky notes which they then pin to 
the whiteboard. Tutors could then introduce the concept of price elasticity of demand and that the 
gradient of the demand curve will depend on factors such as the necessity of the product, closeness 
and number of substitutes, the percentage of income that the product takes up. For example, the 
gradient of the demand curve for milk will be very steep as there are no close substitutes, it is a 
necessity good, and it only takes up a small percentage of a consumer’s income. This is a concrete way 
to introduce the concept of price elasticity of demand before any numerical values are introduced. 

Explaining Price Elasticity of Demand
tutor2u
http://www.tutor2u.net/economics/reference/price-elasticity-of-demand
Fact sheet explaining price elasticity of demand including a link to a 13-minute video on the topic. 

Price Elasticity of Demand
tutor2u
http://www.tutor2u.net/business/reference/price-elasticity-of-demand-explained
Explores the concept of price elasticity of demand. This video is particularly useful as it is tailored 
towards business students and so links the concept of price elasticity of demand with marketing.

Price Elasticity of Demand (Revision Quiz)
tutor2u
http://www.tutor2u.net/business/reference/price-elasticity-of-demand-revision-quiz
An interactive quiz which could be uploaded onto school/college VLE or used as a recap activity.

The 5p plastic bag charge: All you need to know
BBC News
http://www.bbc.co.uk/news/uk-34346309
News article on the change in the law that requires supermarkets to charge for plastic bags.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 14 (pp. 95–96) on demand and supply and market forces provides a brief outline of price 
elasticity of demand.

30 minutes

http://www.tutor2u.net/economics/reference/price-elasticity-of-demand
http://www.tutor2u.net/business/reference/price-elasticity-of-demand-explained
http://www.tutor2u.net/business/reference/price-elasticity-of-demand-revision-quiz
http://www.bbc.co.uk/news/uk-34346309
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Title of suggested activity Suggested activities Suggested timings Also related to

Income elasticity of demand 
(YED) discussion exercise

For this task the tutor could select four or more products/services – e.g. a meal at an expensive 
restaurant, a supermarket ‘low value’ own brand of baked beans, gas and electricity, a staple product 
such as bread or potatoes, etc. Learners could be asked to discuss – in pairs/small groups – the 
following scenario: Incomes in the economy have risen by 25% over a five-year period - what is going to be 
the impact on the demand for these products/services?

Learners could put their answers on a grid style worksheet, or on sticky notes which they then 
pin to the whiteboard. During feedback discussion, tutors could introduce the concept of income 
elasticity of demand. Tutors could also demonstrate the gradient of the demand curve when quantity 
demanded is plotted against income as this gives a visual understanding of a potentially complex 
topic for some learners. The key issue to get across is that the responsiveness of demand to a change 
in income is dependent on whether the good/service is a necessity or luxury and the number of 
substitutes available. Interesting discussions could be had regarding restaurant meals. For example, 
luxury restaurant meals may experience a fall in demand during a recession but take-away pizza 
may experience an increase in demand. From experience this is a very concrete way to introduce the 
concept of income elasticity of demand before any numerical values are introduced.

Income Elasticity of Demand
tutor2u
http://www.tutor2u.net/business/reference/income-elasticity-of-demand-explained
A 7-minute video that explores the concept of income elasticity of demand. This video is tailored 
towards business students and so links the concept of income elasticity of demand with marketing.

Income Elasticity of Demand revision quiz
tutor2u
http://www.tutor2u.net/business/reference/income-elasticity-of-demand-2
An interactive quiz which could be uploaded onto school/college VLE or used as a recap activity.

A generation of coffee snobs – many youngsters now refuse to drink instant
The Telegraph
http://www.telegraph.co.uk/finance/newsbysector/retailandconsumer/11849322/A-generation-of-
coffee-snobs-many-youngsters-now-refuse-to-drink-instant.html
An article outlining the falling demand for instant coffee as consumer preferences change.

Kenya’s thirst for coffee | FT World
Financial Times
https://www.youtube.com/watch?v=3YuOR8jVHsw
A video outlining Kenya’s growing demand for coffee as the country has become richer. Could be 
used with the link above to provide a study of the link between the demand for coffee and incomes.

30 minutes

http://www.tutor2u.net/business/reference/income-elasticity-of-demand-explained
http://www.tutor2u.net/business/reference/income-elasticity-of-demand-2
http://www.telegraph.co.uk/finance/newsbysector/retailandconsumer/11849322/A-generation-of-coffee-snobs-many-youngsters-now-refuse-to-drink-instant.html
http://www.telegraph.co.uk/finance/newsbysector/retailandconsumer/11849322/A-generation-of-coffee-snobs-many-youngsters-now-refuse-to-drink-instant.html
https://www.youtube.com/watch?v=3YuOR8jVHsw
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Title of suggested activity Suggested activities Suggested timings Also related to

Price elasticity of demand 
(PED) and business 
behaviour discussion 
exercise

For this task the tutor could select two different products/services but in related markets – e.g.  
mains-supplied water and a popular brand of mineral water. Learners could be asked to discuss – in 
pairs/small groups – the following question: Each firm/supplier wants to raise the amount of revenue and 
profit it makes – should it raise or lower its prices?

Learners could put their answers on a grid style worksheet, or on sticky notes which they then pin 
to the whiteboard. During feedback discussion, tutors could discuss the concept of price elasticity of 
demand and the impact it will have on a producer’s revenue. For example, the mains water business 
should raise the price as this is an essential service with a very price inelastic demand curve. On the 
other hand, the mineral water producer operates in a highly competitive market and therefore should 
lower price to attract customers away from rival firms. 

The change in revenue from each decision made could be illustrated on a demand diagram: raising 
prices when demand for the product is price inelastic will raise revenue and cutting prices when the 
demand for the product is price elastic will also raise revenue. 

Price elasticity of demand
tutor2u
http://www.tutor2u.net/business/reference/price-elasticity-of-demand
Useful fact sheet that summarises the numerical value of PED with the impact on revenue should a 
business lower or raise its prices. This would be a useful revision sheet for a potentially confusing topic.

Price Elasticity of Demand and Total Revenue
tutor2u
http://www.tutor2u.net/economics/reference/price-elasticity-of-demand-and-total-revenue
Another useful fact sheet from tutor2u which summarises the numerical value of PED with the impact 
on revenue should a business lower or raise its prices. This would be a useful revision sheet for a 
potentially confusing topic.

25 minutes Unit 3 LO1

http://www.tutor2u.net/business/reference/price-elasticity-of-demand
http://www.tutor2u.net/economics/reference/price-elasticity-of-demand-and-total-revenue
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Title of suggested activity Suggested activities Suggested timings Also related to

Economies of scale 
discussion exercise

See Unit 10 Supplementary 
Document

For this activity, it is suggested that learners compare a local corner shop with a supermarket chain 
within the food retail market and explain, with examples, how the supermarket benefits from internal 
economies of scale leading to lower unit costs and thus lower prices for consumers. Learners could 
put answers on the grid supplied in the additional material and then be asked to feed back answers. 

Economies of Scale
tutor2u
http://www.tutor2u.net/business/reference/economies-of-scale-video
An 8-minute video that introduces economies of scale tailored to business learners. 

How Greggs conquered Britain: ‘Nobody can quite believe how well it has done’
The Guardian
https://www.theguardian.com/global/2016/mar/05/greggs-conquered-britain-bakery-profit-sausage-
rolls
An article outlining the growth of Greggs. Economies of scale are one of the factors discussed.

20 minutes

Barriers to entry introductory 
discussion exercise

For this activity learners could be introduced to the different types of barriers to entry – e.g. high 
capital start-up costs, high sunk costs, existing brand image, patents and other legal obstacles.

Learners could then be asked to rank a number of different industries – e.g. oil industry, sports 
footwear, mineral water, taxi service, soft drinks, breakfast cereal, hairdressing, restaurants, banks, 
florists – in terms of the ease of entry into the industry. Learners should try to rank ten industries in 
order of ease of entry and compare answers.

During feedback discussion interesting examples could be discussed. For example, the soft drinks 
industry may appear to be dominated by Coca-Cola and Pepsi but other drinks firms have moved into 
this market in the last 15 years – e.g. Innocent Drinks. However, Innocent Drinks is now mostly owned 
by Coca-Cola.

Barriers to Entry and Exit
tutor2u
http://www.tutor2u.net/economics/reference/barriers-to-entry-and-exit
Fact sheet that outlines some of the main barriers to entry within industries.

Barriers to Entry
tutor2u
http://www.tutor2u.net/economics/reference/revision-presentation-on-barriers-to-entry
This link opens up a 21-slide presentation on barriers to entry and is a useful introduction to this topic.

30 minutes

http://www.tutor2u.net/business/reference/economies-of-scale-video
https://www.theguardian.com/global/2016/mar/05/greggs-conquered-britain-bakery-profit-sausage-rolls
https://www.theguardian.com/global/2016/mar/05/greggs-conquered-britain-bakery-profit-sausage-rolls
http://www.tutor2u.net/economics/reference/barriers-to-entry-and-exit
http://www.tutor2u.net/economics/reference/revision-presentation-on-barriers-to-entry
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SUGGESTED ACTIVITIES
LO No: 2

LO Title: Understand how macroeconomic factors can impact on UK businesses

Title of suggested activity Suggested activities Suggested timings Also related to

Business cycle sort exercise

See Unit 10 Supplementary 
Document

After exposition of the four stages of the business cycle, learners could be asked to sort a variety of 
economic situations into where they would likely occur – i.e. boom, recession, slump or recovery. For 
some of the factors there is generally a clear answer; for others it may be open to debate. For example, 
rising chocolate sales may correlate with a recovery or a boom but there is evidence to suggest that 
chocolate sales actually rise in a recession/slump due to their ‘feel-good factor’. During feedback 
different pairs of learners could be asked to justify why they have put a particular scenario where.

Understanding the Economic Cycle
tutor2u
http://www.tutor2u.net/economics/reference/economic-cycle
Notes on the economic cycle explaining the characteristics of each stage and including a 7-minute 
video.

Business Cycle Lesson Activity
tutor2u
http://www.tutor2u.net/business/blog/business-cycle-lesson-activity
This lesson activity is designed to last approximately 30 minutes. The instructions and accompanying 
PowerPoint are accessed by following the link on the website.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 18 (pp. 130–136) on economic factors: GDP and the business cycle provides an outline of 
what GDP is and the various stages of the business cycle.

30 minutes Unit 1 LO6
Unit 14 LO1

http://www.tutor2u.net/economics/reference/economic-cycle
http://www.tutor2u.net/business/blog/business-cycle-lesson-activity
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Title of suggested activity Suggested activities Suggested timings Also related to

Unemployment research 
exercise

See Unit 10 Supplementary 
Document

Unemployment is a reasonably easy topic for learners to understand but tends to be definition heavy. 
Therefore, a possible way of introducing this topic is to give learners the task of researching the key 
terms and recent trends in unemployment prior to the lesson. The additional material is a worksheet 
designed for this task. Lesson time can then be used for feedback on this research task and use of 
further questions or case studies where learners have to apply what they have researched.

Measuring Unemployment
tutor2u
http://www.tutor2u.net/economics/reference/measuring-unemployment
A 8-minute PowerPoint video on the different measures of unemployment.

Life after steel: ‘Redcar’s agony aunt’
BBC News
http://www.bbc.co.uk/news/magazine-34767830
A video on the impact of structural unemployment on Redcar.

Hands of Redcar: Stories from the steel town
BBC News
http://www.bbc.co.uk/news/uk-england-tees-34798598
A video on the impact of the closure of a major steelworks on the people of Redcar.

30 minutes Unit 15 LO1

Inflation quiz

See Unit 10 Supplementary 
Document

Inflation can be a rather abstract topic for learners. This is partly due to their age – they are not old 
enough usually to have been aware of large changes in prices. A fun way to introduce the topic of 
inflation is though this quiz. The quiz should be tutor-led with learners trying to guess the answers. 
The idea of the quiz is to get learners to understand what inflation is and the consequences of 
inflation over time – e.g. the erosion of the purchasing power of money, uncertainty for both 
businesses and consumers (especially in times of rapid inflation).

Measuring Inflation
tutor2u
http://www.tutor2u.net/economics/reference/measuring-inflation
Very detailed video (13 minutes long) on the definition and measures of inflation.

Inflation Explained
tutor2u
http://www.tutor2u.net/business/blog/inflation-explained
This web page has a link to a short Guardian video explaining the causes and consequences of 
inflation. This is a very good accessible introduction to what can be a potentially confusing topic. 

15 minutes

http://www.tutor2u.net/economics/reference/measuring-unemployment
http://www.bbc.co.uk/news/magazine-34767830
http://www.bbc.co.uk/news/uk-england-tees-34798598
http://www.tutor2u.net/economics/reference/measuring-inflation
http://www.tutor2u.net/business/blog/inflation-explained
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Title of suggested activity Suggested activities Suggested timings Also related to

Inflation sorting exercise

See Unit 10 Supplementary 
Document

Tutors could introduce the two causes of inflation: demand-pull and cost-push, then ask learners to 
complete the sorting exercise.

In this sorting exercise learners are required to sort the factors into three categories: demand-pull 
inflation causes, cost-push inflation causes, and factors that will actually cause prices to fall (deflation). 
Once complete and checked by the tutor, learners should then copy up the examples into their notes.

As an extension learners could even be asked to identify types of businesses most likely to be affected 
positively and negatively by each factor – e.g. if oil prices rise oil producing firms such as BP and Shell 
will experience an increase in revenue and profits (as the demand for their product is price inelastic); 
however, firms which rely on oil for their production process such as a plastics manufacturer will 
face increased costs of production – which they may/may not be able to pass on to their customers 
(depending on the PED for their product).

Causes of Inflation
tutor2u
http://www.tutor2u.net/economics/reference/causes-of-inflation
A 7-minute video on the causes of inflation.

Consequences of Inflation
tutor2u
http://www.tutor2u.net/economics/reference/consequences-of-inflation
A 10-minute video on the consequences of inflation.

30 minutes Unit 1 LO6
Unit 14 LO2
Unit 15 LO1

http://www.tutor2u.net/economics/reference/causes-of-inflation
http://www.tutor2u.net/economics/reference/consequences-of-inflation
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Title of suggested activity Suggested activities Suggested timings Also related to

Exchange rates calculation 
exercises

See Unit 10 Supplementary 
Document

Tutors could introduce the topic of exchange rates by finding out what learners already know through 
a Q&A session. For example:
•	 What is an exchange rate?
•	 When does it affect you personally?
•	 Which are the four/five main currencies in the world (and why)?
•	 Why would businesses be interested in exchange rates?

It is worth showing real exchange rate data to illustrate to learners that the value of one currency 
changes in terms of another. The following link to the BBC’s market data is ideal for this. 

Market Data
BBC News
http://www.bbc.co.uk/news/business/market_data/currency/default.stm
Trends over 24 hours, one month, three months and one year are available on this site.

After being introduced to the definition and an example of an exchange rate, learners could be 
asked to complete the calculations in the worksheet (additional material) and use the information 
to complete the summary table on prices, costs and competitiveness. Learners could then do the 
questions from the textbook (pp. 115–117).

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 16 (pp. 110–117) on international and free trade (exchange rates) provides an explanation 
of how the exchange rate affects businesses and includes a range of exercises related to trade and 
exchange rates (30 minutes approximately for exercises). These include a range of questions including 
multiple-choice and a real business case study on Wheathills.

Business Maths – Calculating Exchange Rates
tutor2u
http://www.tutor2u.net/business/reference/business-maths-exchange-rates
A 6-minute video on exchange rate calculations tailored for A Level Business students. 

1 hour Unit 1 LO6
Unit 14 LO2
Unit 19 LO2

http://www.bbc.co.uk/news/business/market_data/currency/default.stm
http://www.tutor2u.net/business/reference/business-maths-exchange-rates
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Title of suggested activity Suggested activities Suggested timings Also related to

Exchange rates – report into 
recent exchange rate data 
and impact on an industry

 

For this task learners could be asked to research a recent news story regarding the value of sterling in 
another currency. For example, the value of sterling fell significantly against both the $ and the € in 
the wake of the Brexit vote in June 2016.

Learners could be asked to research the consequence of the exchange rate movement to a UK 
industry that is dependent on both exports and imports for its operations. The UK car industry is a 
good example of this. For example, UK car exports are the single biggest contributor to the balance 
of trade in UK goods. However, UK car manufacturers are also heavily dependent on imports of raw 
materials for the production process – e.g. steel and rubber. Therefore, an appreciation or depreciation 
of sterling can have a mixed impact on the UK car industry – i.e. can raise/lower the overseas selling 
price and raise/lower the costs of production.

Learners could be asked to include the following in their report:
•	 The background to the fall/rise in the value of sterling
•	 An overview of the impact on the particular industry they are researching: both positive and 

negative consequences
•	 The opportunities and threats of the fall/rise in the value of sterling
•	 Recommendations as to what the industry, or company within the industry, should do.

Sterling’s fall and the impact on UK households
tutor2u
http://www.tutor2u.net/economics/blog/sterlings-fall-and-the-impact-on-uk-households
This blog outlines the impact of a fall in sterling on inflation, households and businesses. It also 
includes a link to a 3-minute video from the FT outlining the impact of sterling’s decline.

Pre-Brexit sterling plunge ‘will be a big issue’ for John Lewis next year, warns boss of employee-owned 
retailer 
This Is Money
http://www.thisismoney.co.uk/money/markets/article-3680370/Post-Brexit-sterling-plunge-big-issue-
John-Lewis-warns-boss-Andy-Street.html
A news article that explains the impact of the fall in sterling on high street retailer John Lewis. John 
Lewis imports two-thirds of the goods it sells so a weak pound pushed up its costs significantly.

1 hour lesson time + 
further time to finish 
at home

Unit 1 LO6
Unit 14 LO2

http://www.tutor2u.net/economics/blog/sterlings-fall-and-the-impact-on-uk-households
http://www.thisismoney.co.uk/money/markets/article-3680370/Post-Brexit-sterling-plunge-big-issue-John-Lewis-warns-boss-Andy-Street.html
http://www.thisismoney.co.uk/money/markets/article-3680370/Post-Brexit-sterling-plunge-big-issue-John-Lewis-warns-boss-Andy-Street.html
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SUGGESTED ACTIVITIES
LO No: 3

LO Title: Understand how UK government policies can impact on UK businesses

Title of suggested activity Suggested activities Suggested timings Also related to

Fiscal policy initial research 
exercise

See Unit 10 Supplementary 
Document

Fiscal policy is a topic which is content heavy with lots of definitions and facts to learn. Therefore, a 
good way of introducing this topic is for learners to be given an initial research exercise to complete – 
see additional material. This could be done as a homework or in-class activity. 

Feedback on the activity can take the form of a discussion with points being applied to business – e.g. 
how does corporation tax affect a business’s decision-making and strategy?

Fiscal Policy
tutor2u
http://www.tutor2u.net/business/reference/fiscal-policy-explained
Short but accessible introduction to fiscal policy and the main areas of government spending and 
revenue.

Economics explained: the deficit and the debt | Guardian Explainers
The Guardian
https://www.youtube.com/watch?time_continue=4&v=_9cdVtGJPmk
A 2-minute video from the Guardian explaining the government budget deficit and the national debt. 
Highly accessible for all learners.

30 minutes

http://www.tutor2u.net/business/reference/fiscal-policy-explained
https://www.youtube.com/watch?time_continue=4&v=_9cdVtGJPmk
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Title of suggested activity Suggested activities Suggested timings Also related to

Interpretation of the Budget 
or Autumn Statement and 
application to a business

For this activity, tutors could select a recent Budget or Autumn Statement (whichever is most recent 
or relevant) and present edited highlights to learners. (Note, from 2017, the Budget will be in the 
autumn and there will no longer be a separate Autumn Statement.) Videos of the highlights would be 
useful. The BBC News website is ideal for both edited highlights and relevant and accessible videos. 

Learners could be asked to do the following tasks:

•	 From the highlights learners should select which changes in the Budget/Autumn Statement are 
going to be most applicable to businesses – e.g. changes in corporation tax, VAT, national insurance, 
the living wage, subsidies to encourage investment all directly affect a business’s costs. Furthermore, 
changes to income tax indirectly affect a business through the impact on consumer spending.

•	 With reference to a business of their choice, or one chosen by the tutor, learners should write up a 
report on the opportunities and threats to the business of the changes announced in the Budget/
Autumn Statement. Conclusion/recommendations will also be expected. This activity could be 
started during lesson time and finished as a homework activity.

Beginner’s guide to the Budget
BBC News
http://www.bbc.co.uk/news/uk-politics-26531595
This article from the BBC gives an outline of what the Budget is all about.

Autumn Statement: What is it?
BBC News
http://www.bbc.co.uk/news/business-25056470
This article from the BBC gives an outline of what the Autumn Statement is about.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 19 (pp. 144–146) on economic policy provides an outline of fiscal policy and its effects on the 
wider economy.

1 hour + homework 
time

Unit 3 LO1
Unit 15 LO1

Monetary policy – interest 
rate changes sorting exercise

See Unit 10 Supplementary 
Document

Interest rate changes by the Monetary Policy Committee (MPC) affect a number of stakeholders. 
The purpose of this task is for learners to understand the process by which interest rates affect the 
economy and different stakeholders. The knowledge gained will be useful for the next exercise.

Monetary Policy – Effects of Interest Rate Changes
tutor2u
http://www.tutor2u.net/economics/reference/monetary-policy-effects-of-interest-rate-changes
Study notes on monetary policy and the effects of interest rate changes on the wider economy.

20 minutes

http://www.bbc.co.uk/news/uk-politics-26531595
http://www.bbc.co.uk/news/business-25056470
http://www.tutor2u.net/economics/reference/monetary-policy-effects-of-interest-rate-changes


C
A

M
BRID

G
E TEC

H
N

IC
A

LS IN
 BU

SIN
ESS

LEVEL 3 U
N

IT 10

23

Title of suggested activity Suggested activities Suggested timings Also related to

Recent interest rate decisions 
by the MPC and application 
to a business

Interest rates set by the MPC remained stable at 0.5% from March 2009 to mid 2016. However, in 
August 2016, in the context of the Brexit vote, the MPC lowered the base rate further to 0.25%.

Learners could be asked to apply this, or any other decision by the MPC, to a business of their choice 
or one chosen by the tutor. Learners should be required to consider the opportunities and threats for 
the business and come to an overall conclusion which includes recommendations about strategy in 
the context of the decision.

For example, lowering of interest rates may lower borrowing costs, making business investment 
more attractive. Furthermore, there is the likelihood of increased consumer spending providing an 
opportunity for increased revenues and expansion. However, the lowering of interest rates may be 
interpreted as a sign that the economy is weak and hence reduce consumer and business confidence 
further. Furthermore, it is debatable whether a 0.25% change in the base rate will have a significant 
effect on the economy. 

This activity could be started during lesson time and finished as a homework activity. Edited news 
articles from the BBC News website and relevant videos will also be useful support items for class 
discussion.

Monetary Policy – The Bank of England
tutor2u
http://www.tutor2u.net/economics/reference/monetary-policy-the-bank-of-england
Detailed study notes outlining the various roles and functions of the Bank of England.

Interest Rates (A Level Business Revision Quiz)
tutor2u
http://www.tutor2u.net/business/quiz/interestrates/quiz.html
Interactive quiz that could be used as an end of lesson plenary or uploaded to the school/college VLE. 
The questions are focused on how businesses are affected by changes in interest rates.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 19 (pp. 141–144) on economic policy provides an outline of monetary policy and the effects 
on business of a change in interest rates.

1 hour + homework 
time

Unit 3 LO1
Unit 14 LO2

http://www.tutor2u.net/economics/reference/monetary-policy-the-bank-of-england
http://www.tutor2u.net/business/quiz/interestrates/quiz.html
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Title of suggested activity Suggested activities Suggested timings Also related to

Supply-side policy sort 
exercise

See Unit 10 Supplementary 
Document

In this activity, pairs of learners are given cards detailing a number of economic policies and are then 
required to complete the following tasks: 
•	 Sort the cards into supply-side policies and policies which are not supply-side. Some of the cards are 

examples of monetary and fiscal policies and some are policies that would not improve the quality 
or quantity of the factors of production.

•	 Check their answers with the tutor and copy up the supply-side examples into their notes.
•	 Choose three supply-side policies that they understand or are interested in and explain how they 

could benefit a business of their choice.
•	 Feed back examples and contribute to discussion.

45 minutes

Current government supply- 
side policies and application 
to business/industry

Current UK government supply-side policies could include any of the following:
•	 Widening of the apprenticeship scheme
•	 Transport infrastructure projects – e.g. Crossrail, HS2
•	 Regional development – e.g. Northern Powerhouse, tax breaks for firms setting up in deprived areas
•	 Pprivatisation – e.g. Royal Mail
•	 Reducing regulations. 

Pairs or small groups of learners could be required to pick one current supply-side policy that they 
are interested in and explain, in a presentation, how it would affect a relevant business/industry (e.g. 
privatisation of the Royal Mail and reducing its monopoly of letter delivery would be an opportunity 
for other firms in the parcel/letter delivery market; or how might Crossrail affect retailers located on 
London’s Oxford Street?).  Learners could then be asked to write up their report outside of class time.

To save time, tutors may just allocate different learners a particular supply-side policy and relevant 
business/industry. If learners are allowed to choose their own, time will have to be allowed for this as it 
could take some time to research. 

What are Supply-Side Policies?
tutor2u
http://www.tutor2u.net/economics/reference/supply-side-economics-introduction
This web page includes two videos – one explaining types of supply-side policies (13 minutes) and 
one evaluating supply-side policies (26 minutes).

1 hour + homework 
time

http://www.tutor2u.net/economics/reference/supply-side-economics-introduction


C
A

M
BRID

G
E TEC

H
N

IC
A

LS IN
 BU

SIN
ESS

LEVEL 3 U
N

IT 10

25

SUGGESTED ACTIVITIES
LO No: 4

LO Title: Understand how the international economy can impact UK businesses

Title of suggested activity Suggested activities Suggested timings Also related to

The benefits and costs 
to businesses of trading 
internationally

To introduce this topic it is worthwhile getting learners to consider all the goods that they would not 
be able to consume if it were not for international trade – e.g. tea, coffee, cocoa (and thus chocolate), 
tropical fruits, spices, products derived from rubber and certain metals, etc. They could also be 
encouraged to count up the number of foreign made goods they have with them at the present time. 
Chances are that their entire clothing and apparel will have been made overseas. This should then 
help learners to apply the same thought processes to businesses. 

After feedback on the above task, learners could be asked to pair up and consider the benefits and 
costs to UK businesses of international trade. Once they have exhausted their ideas each pair could 
be made to pair up with another pair and swap ideas. The new groups of four could also be asked to 
brainstorm any real examples to support their points (e.g. wider markets could be supported by the 
fact that the global population is 7 billion while the UK population is 60 million).  Feedback could be in 
the form of a general Q&A discussion.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 16 (pp. 106–109) on international trade and free trade provides an outline of the implications 
of trade for UK businesses

Broader Economic Benefits of Trade
tutor2u
http://www.tutor2u.net/economics/blog/unit-4-macro-broader-economic-benefits-of-trade
Some of the economic gains from trade outlined but not specifically focused on business directly. 
There is a 2-minute video from The Economist, which further outlines the economic gains from trade.

40 minutes Unit 19 LO1, LO2

http://www.tutor2u.net/economics/blog/unit-4-macro-broader-economic-benefits-of-trade
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Title of suggested activity Suggested activities Suggested timings Also related to

European Union (EU) 
research exercise 

Learners could be asked to research the European Union (EU). This could be completed as an in-class 
activity or a homework exercise in preparation for future lessons where learners will be applying what 
they have learned.

Questions to research could include:
•	 What is the European Union?
•	 What is its purpose?
•	 How many members are there and when did they join?
•	 Explain the difference between the EU and the Eurozone.
•	 What is the UK’s future in the EU?

Brexit – The UK and the EU – Updated Presentation (2016)
tutor2u
http://www.tutor2u.net/economics/reference/brexit-the-uk-and-the-eu-updated-presentation-2016
A 34-slide presentation outlining the history of the EU up to and including the current Brexit.

Profile: European Union
BBC News
http://www.bbc.co.uk/news/world-europe-18788906
Brief profile of the European Union, written in 2015.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 15 (pp. 98–102) on the European Union, emerging markets and the global context provides 
an outline of the purpose of the EU and the arguments for and against joining the euro.

45 minutes Unit 19 LO3

http://www.tutor2u.net/economics/reference/brexit-the-uk-and-the-eu-updated-presentation-2016
http://www.bbc.co.uk/news/world-europe-18788906
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Title of suggested activity Suggested activities Suggested timings Also related to

The impact of Brexit on UK 
businesses 1

Learners could be put into groups and required to research the impact of Brexit on a particular UK 
industry – e.g. car manufacturing, banking, whiskey production, defence, pharmaceuticals, food 
manufacturing, tourism, etc. Each group could research a different industry.

Issues to consider could be:
•	 How much trade does each particular industry do with the EU? How important is the EU market to 

this particular industry?
•	 How much employment in the UK is dependent on each industry?
•	 What are the opportunities and threats for the industry of the UK’s decision to leave the EU?

Findings from the research could be presented to the rest of the group through a poster or short 
PowerPoint presentation.

Business & the European Union (EU)
tutor2u
http://www.tutor2u.net/business/reference/business-the-european-union-eu-revision-video
This is an 18-minute video that learners could be required to watch prior to the lesson as preparation 
for doing this activity. The video is highly informative and outlines the arguments for and against the 
UK leaving the EU from a business perspective.

What Next? Economics After Brexit
Econ Films
https://www.youtube.com/watch?v=J11YkbZ7Oyk
A short video on the key issues that need to be addressed as a result of the Brexit vote.

UK sectors most affected by Brexit | FT Business
Financial Times
https://www.youtube.com/watch?v=2CIWyQ_5EBw
A 2-minute video outlining those UK industries that are likely to be most affected as a result of Brexit.

1 hour for research 
+ 30 minutes for 
presentations

The impact of Brexit on UK 
businesses 2

Learners could be required to pick one business within one of the industries outlined in the above 
suggested activity – e.g. Nissan UK as part of the UK car industry – and write a report outlining the 
opportunities and threats to that particular business of the UK’s decision to leave the EU. The report 
could conclude with a recommendation as to that business’s strategy in the context of Brexit. 

1 hour + homework 
time

http://www.tutor2u.net/business/reference/business-the-european-union-eu-revision-video
https://www.youtube.com/watch?v=J11YkbZ7Oyk
https://www.youtube.com/watch?v=2CIWyQ_5EBw
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Title of suggested activity Suggested activities Suggested timings Also related to

Country profiling of 
emerging markets and 
opportunities and threats 
analysis

See Unit 10 Supplementary 
Document

Learners could be assigned to groups (three to four in each) and be given the task of researching a 
country. Suggestions for the countries could be: the BRIC economies of Brazil, Russia, India and China; 
the MINT economies of Mexico, Indonesia, Nigeria and Turkey. 

Groups could be asked to complete the following tasks:
•	 Build up an economic profile of the country being researched. Tip for doing this is to type ‘economy 

of ............’ into Wikipedia.
•	 Produce an opportunities and threats analysis for that particular economy based on research gained 

in the first task and other recent news reports from that country.

All these findings should be typed up into the pro forma document included. These could then be 
collated into a pack for the rest of the group and/or uploaded onto the school/college VLE.

In a follow-up lesson groups could be given the task of presenting their findings to the rest of the 
group. They could be tasked with providing some visual aid, such as a poster, to help them with this.

Learners could then individually be required to pick a UK business that operates overseas and write 
up a report outlining the opportunities and threats to that business of up to two different countries 
(presented in the previous two activities). The report should include a recommendation as to how 
that business should respond to these opportunities and threats – e.g. seek a joint venture as a way of 
breaking into a difficult market.

As well as Wikipedia, other websites useful for country profiling are:

The World Factbook
Central Intelligence Agency (CIA)
https://www.cia.gov/library/publications/the-world-factbook/

Regional and Country Profiles
Eldis 
http://www.eldis.org/country/

Countries
The World Bank 
http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIES/0,,pagePK:180619~theSitePK:136917,00.html

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 15 (pp. 103–104) on the European Union, emerging markets and the global context provides 
an outline of the opportunities and threats of emerging markets to business.

3.5 hours (over more 
than one lesson) + 
homework time

Unit 19 LO2

https://www.cia.gov/library/publications/the-world-factbook/
http://www.eldis.org/country/
http://web.worldbank.org/WBSITE/EXTERNAL/COUNTRIES/0,,pagePK:180619~theSitePK:136917,00.html
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Title of suggested activity Suggested activities Suggested timings Also related to

WTO and IMF flip learning 
research exercise

Learners could be asked to research facts about the WTO and the IMF – e.g. member countries, 
purpose and history of each organisation. They could be asked to bring these findings to the lesson 
together with one news article about the WTO and one article about the IMF.

Learners could then be asked to discuss their findings in groups and then prepare to feed back to a 
general discussion.

World Trade Organisation (WTO)
tutor2u
http://www.tutor2u.net/economics/reference/world-trade-organisation
Facts about the WTO including a 2:30 minute video, entitled Trade matters to me, outlining the 
benefits of trade and another 4:47 minute video on the 20th anniversary of the WTO.

International Monetary Fund
tutor2u
http://www.tutor2u.net/economics/reference/international-monetary-fund
Fact sheet about the IMF.

What is the World Trade Organization?
BBC News
http://www.bbc.co.uk/news/business-35074942
Good clear overview of the WTO.

1 hour of lesson time Unit 19 LO3

http://www.tutor2u.net/economics/reference/world-trade-organisation
http://www.tutor2u.net/economics/reference/international-monetary-fund
http://www.bbc.co.uk/news/business-35074942
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Title of suggested activity Suggested activities Suggested timings Also related to

The impact of globalisation 
on UK businesses – case 
study of ARM Holdings

To introduce the concept of globalisation, tutors could ask learners where their Apple iPhone is made. 
Chances are that they will look at the back of their phone and say ‘China’. In reality at least 32 different 
countries have some input into making an iPhone and/or its 700+ parts. Final assembly is in China but 
making it is a global effort. One UK-based business that has an input into making the iPhone is the 
technology firm ARM Holdings. (Note ARM was acquired by the Japanese company Softbank in 2016.)

Learners could be given some of the slides/data from the presentation below and asked to answer the 
three ‘big questions’ at the end of the web page.

How to Build an iPhone: Apple’s Tangled Manufacturing Web
IndustryWeek
http://www.industryweek.com/technology/how-build-iphone-apples-tangled-manufacturing-
web#slide-0-field_images-149321
Includes a 29-slide presentation with some interesting facts behind the making of the iPhone and 
should be an engaging introduction to globalisation for learners.

Learners could watch the video link below and answer the following questions and then feed back to 
a group discussion:
•	 Which company was the first to adopt ARM technology?
•	 What does ARM sell? How does ARM make money?
•	 In the last year, how many chips have been made with ARM technology?
•	 Why doesn’t ARM go into manufacture?
•	 ARM is partner to all the computing giants such as Google, Apple and Microsoft. What is ARM’s 

philosophy of doing business?

The purpose of this task is to get learners to think about the opportunities available for businesses to 
be a very profitable player in one part of the global supply chain and to consider the opportunities 
and challenges of this.

From The Newton To The iPhone, Made In Britain BBC
BBC
https://www.youtube.com/watch?v=1ynyY3bJ65I
A 6:21-minute clip from the BBC documentary series Made in Britain including an interview with the 
CEO of ARM Holdings. 

ARM company overview
ARM
https://www.arm.com/company
Further information on ARM, what it does and the markets it serves.

1.25 hours Unit 19 LO1

https://www.youtube.com/watch?v=1ynyY3bJ65I
https://www.arm.com/company
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SUGGESTED ACTIVITIES
LO No: 5

LO Title: Understand how businesses might respond to changes in the local, national and international economic environment

Title of suggested activity Suggested activities Suggested timings Also related to

Functional areas of a 
business and how they 
would respond to an 
economic downturn –  
role play and discussion 
activity

The group could be split into sub-groups of four learners. Each group could role-play the 
management team of a functional area of a business of the tutor’s choosing: marketing, finance, 
people/human resources, operations, strategy. 

Each group could be required to discuss how their functional area would respond to a downturn/
recession in the economy.

Groups could then be re-formed with one representative of each functional area in each group. Their 
task would then be to formulate a strategy for the whole business taking different ideas from each 
functional area and then feed back their plan to a full group discussion. 

The links between the different functional areas could be explored in feedback – e.g. reducing the 
quality of the raw material inputs into the production process (operations and finance) may conflict 
with the business’s USP of quality (marketing). 

Economic Environment for UK Businesses
tutor2u
http://www.tutor2u.net/business/blog/buss4-revision-economic-environment-for-uk-businesses
Detailed slide show on the economic influences on business. There are some good suggestions 
as to how the marketing and finance functions of the business may adapt to changing economic 
conditions.

Business response to the economic environment: zero hours contracts
tutor2u
http://www.tutor2u.net/business/blog/business-response-to-the-economic-environment-zero-hours-
contracts
An interesting article on how many businesses are using zero hours contracts in response to the 
economic environment. Could be worth discussing in the context of the people/human resource 
function of a business.

1 hour

http://www.tutor2u.net/business/blog/buss4-revision-economic-environment-for-uk-businesses
http://www.tutor2u.net/business/blog/business-response-to-the-economic-environment-zero-hours-contracts
http://www.tutor2u.net/business/blog/business-response-to-the-economic-environment-zero-hours-contracts
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Title of suggested activity Suggested activities Suggested timings Also related to

UK macroeconomic 
indicators – research exercise 
and presentation

Learners could be allocated into groups to research one piece of current UK macroeconomic data and 
present the findings to the rest of the group. The macroeconomic data that could be researched are:
•	 UK GDP
•	 UK unemployment
•	 UK inflation 
•	 Bank of England base rates (interest rate)
•	 £/€ and £/$ exchange rates
•	 Global commodity prices – e.g. oil.

United Kingdom | Economic Indicators
Trading Economics
http://www.tradingeconomics.com/united-kingdom/indicators
This website has up-to-date macroeconomic data. It allows you to download data over a time period. 
For this exercise, a ten year period would be recommended.

Groups could analyse the data and answer the following questions:
•	 What are the trends in the data?
•	 How will the most recent trends impact on businesses? The positives and negatives should be 

outlined here (for example, a falling rate of unemployment may lead to more demand for the firm’s 
goods and services but it might be harder and more expensive to recruit new staff ).

•	 What type of businesses would be most affected by the data? (For example, oil producers will 
benefit from a rise in the oil price but a plastics manufacturer, or any business that requires a lot of 
fuel, will experience an increase in its costs of production). 

Groups could present their findings in a poster format.

OCR Business for A Level, by Andy Mottershead, Alex Grant and Judith Kelt
Hodder Education (2015)
Chapter 19 (pp. 139–148) on economic factors and economic policy provides an outline of the 
implications of economic variables and economic policy on businesses.

1 hour for research 
and preparing 
the presentation 
+ 50 minutes for 
presentations

UK macroeconomic data and 
the impact on functional 
areas of business

Using the macroeconomic data from the activity above, groups could consider the impact of this data 
on one functional area of a business – e.g. marketing, finance, human resources, or operations. The 
business under discussion could be decided by the tutor. Each group could be required to address:
•	 How will the functional area be affected by the data?
•	 How will the functional area adapt its strategy in light of the data?
•	 What are the advantages and disadvantages of the proposals above?

Each group could be required to feed back their findings and this could be followed by a full group 
discussion on how the firm as a whole should respond to the economic data.

50 minutes Unit 3 LO1

http://www.tradingeconomics.com/united-kingdom/indicators
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Title of suggested activity Suggested activities Suggested timings Also related to

Changing business strategy 
in the context of UK 
macroeconomic data – report 

This task is a follow-up to the last two suggested activities. Using all the information gained from the 
previous two activities, individual learners could be required to write a report on how a UK business of 
their choice might respond to changes in the economic environment. 

The report could be required to contain the following:
•	 A brief outline of key macroeconomic indicators – e.g. GDP, unemployment, inflation, exchange rate, 

interest rates and commodity prices
•	 An outline of how the business may be affected positively and negatively by the above data
•	 Recommendations on up to five strategies that the business could undertake to deal with the 

opportunities and threats posed by the macroeconomic data.

1 hour + homework 
time

Unit 3 LO1

UK businesses and changes 
in the economic environment 
caused by government 
economic policy

Businesses are affected by changes to macroeconomic indicators as outlined in the previous activities. 
However, they are also affected by changes to government economic policy – possibly because of 
announcements made in the Budget or Autumn Statement.

For this activity, learners could focus on a recent change in government economic policy that will 
have a large impact on businesses. A good example could be the introduction of the living wage, 
which is significantly higher than the minimum wage. In considering the impact of government 
economic policy on businesses, learners could address the following:
•	 Which types of businesses are likely to be most affected?
•	 What are the opportunities and threats for businesses of the change in policy?
•	 How might the business have to adapt its strategy in response to the above?

The UK’s new living wage explained | FT World
Financial Times
https://www.youtube.com/watch?v=F5fPsrffsck
Short video on the national living wage. This is a very clear video explaining the impact of the living 
wage and how businesses may respond.

50 minutes Unit 3 LO1

UK businesses and how 
they have been affected by 
the international economic 
environment

Learners could be required – as a lesson preparation activity – to find out the names of at least ten UK 
firms that operate internationally. They should feed back their findings in subsequent lessons.

Multinational companies headquartered in the United Kingdom
Wikipedia
https://en.wikipedia.org/wiki/Category:Multinational_companies_headquartered_in_the_United_Kingdom
This Wikipedia page lists some – but not all – UK firms that are multinationals but based in the UK 
together with links to their own Wikipedia page outlining what that business does.

Research task: pairs of learners could be tasked with researching real examples of international UK-
based businesses that have been affected by the international economic environment. Each pair 
could then present their findings back for a full group discussion.

50 minutes

https://www.youtube.com/watch?v=F5fPsrffsck
https://en.wikipedia.org/wiki/Category:Multinational_companies_headquartered_in_the_United_Kingdom
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