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A Level Economics Exemplar Candidate Work

Introduction

These exemplar answers have been chosen from the
summer 2017 examination series.

OCR is open to a wide variety of approaches and all
answers are considered on their merits. These exemplars,
therefore, should not be seen as the only way to answer
questions but do illustrate how the mark scheme has
been applied.

Please always refer to the specification (http://www.
ocrorg.uk/Images/170839-specification-accredited-a-
level-gce-economics-h460.pdf) for full details of the
assessment for this qualification. These exemplar answers
should also be read in conjunction with the sample
assessment materials and the June 2017 Examiners’
Report to Centres available on the OCR website http://
www.ocr.org.uk/qualifications/.

The question paper, mark scheme and any resource
booklet(s) will be available on the OCR website from
summer 2018. Until then, they are available on OCR
Interchange (school exams officers will have a login for
this).

It is important to note that approaches to question
setting and marking will remain consistent. At the same
time OCR reviews all its qualifications annually and may
make small adjustments to improve the performance of
its assessments. We will let you know of any substantive
changes.
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A Level Economics Exemplar Candidate Work

Section A

Question 1(a)

Distinguish between disinflation and deflation.

Exemplar 1 - 2 marks
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Examiner commentary

The candidate demonstrates a strong understanding of both
terms: disinflation and deflation. They have correctly identified
that disinflation is a fall in the rate at which the price level is
increasing. They have given a succinct answer for a low tariff
question.

Exemplar 2 - 0 marks
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Examiner commentary

The candidate has a confused understanding of the difference
between disinflation and deflation.
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Question 1(b)(i)

Using Table 1, calculate which country had the highest real interest rate in 2015.

Exemplar 1 - 1 mark

Country . SOUNT. AENCOU 2 00U NRICIE (UK OF .57

Examiner commentary

The candidate identifies the correct country: South Africa. A
numerical value wasn't necessary.

Exemplar 2 - 2 marks
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Examiner commentary

The candidate identifies an incorrect country. They have
identified the country with the highest nominal interest rate
rather than calculating the real rate of interest.
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Question 1(b)(ii)

Using Table 1, explain which central bank would have been most likely to have engaged in quantitative

easing. [3]

Exemplar 1 - 3 marks
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Examiner commentary

The correct country is identified (UK) for one mark. Two reasons
explained for further two marks; one linked to the inflation rate
and the second to the interest rate as per the mark scheme.

The candidate achieved full marks half way through their answer,
they didn't need to continue. It is important that candidates
write more succinctly in low tariff questions, using the answer
space provided as a guide.
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Exemplar 2 - 1 mark
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Examiner commentary

The correct country is identified (Russia) for one mark. The
candidate incorrectly links this to a high inflation rate, rather
than the lowest rate caused by quantitative easing (QE). The
candidate has misinterpreted the question, answering why QE
might need to be used, rather than which country has used QE.
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A Level Economics

Question 1(c)(i)

Exemplar Candidate Work

Using Fig. 2, explain which country had the most even distribution of income.

Exemplar 1 - 2 marks
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Examiner commentary

The candidate correctly identifies Sweden as the country with
the most even distribution of income (one mark) and uses
evidence from Fig.2 to explain why (one mark).

Exemplar 2 - 1 mark

Country W Sweden......25.... LS‘ =1 V= Y3 & S

o [2]

Examiner commentary

The candidate correctly identifies Sweden as the country with
the most even distribution of income (one mark) but should
have used Fig. 2 to explain their answer. This was necessary for
the second mark as per the mark scheme.
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Question 1(c)(ii)

Using Fig. 2, calculate what percentage of income the second lowest 20% of income earners received in

the UK. Show your workings. [2]

Exemplar 1 - 2 marks

fie Hang) ‘(ow; 0% [\\o s (L el
t@U“/va\g’tOYJ vile
' Codfd .

..12)

Examiner commentary
The candidate correctly calculates the answer (13%) for one
mark. They also demonstrate their workings for the second mark
as per the mark scheme.
Exemplar 2 - 0 marks
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Examiner commentary

The candidate recognised that they had to use the 20% of
income earners but were unsure how to calculate the second
lowest 20%. A better understanding of percentage calculations
was needed for credit to be gained.
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Question 1(d)

Evaluate to what extent a fall in the price of oil would cause inflation in oil exporting countries.

Exemplar 1 - Level 2 - 8 marks

a4 ]

(d) -Evaluate to what-extent a fall in the: price of oil would cause in'ﬂatién in oil exporting' countries.
-____-_-__—-—" e ——

B e 1. IR . SN =X e RS S v 6?\;%—**., LS SR,

’i‘ha..-r - ﬂ%’y r’.‘z\.&_ ..... = NV -2 - e o= W h—@—.c«“e— !"‘"\"-"“"—

T e—"""“’t""wj Yreee . | CUMW_."LL-":."’"“-—

Xt B J-'—"e,ca—m A b . 008 c,b\.ee.msf A9,
e B

-G-'-‘-ﬁ—jn o A D et ST .. J'W~'*‘C-"- e e

ymmm Lm.x.m»&. ‘fj %d@m‘:‘-‘-

ex W" fﬁ '39 &Lwﬁr-‘- V'G.-W\_A._' '_ f—ﬁ.ﬁ-—-’ w

ﬁ'(-,!u, ;/lp w—-z.-‘?“-"c_ . tumgmm . St.-x.:-...-!:c_.l-- n.w-—
,{’ror-«. ..‘—c_re..;:)w\_ \_Mlzgf--t.) m,‘m LL\"%
e gk‘kmt"'ﬂ._ Aemea s E e N TCR

- v

....’..m..vf.c./"i mw*-t“‘-— -'E‘ A

""G..d‘ XNl 2. CP& = V"‘.) et ‘-'L-L""‘J"“‘"r“-‘““"j"-"L

Lerdmmaa e fﬂvs.vv—r_.} P.oae. thned.

V—D k. €cona AV
e A O’L— THV}
C «»-’&-ﬂ/;}

) a&a vraA

kV‘/f\ s ey V"‘* e
rz_ I‘“M
'—'/} '3" e, u

10 ©0CR 2018




A Level Economics Exemplar Candidate Work

Examiner commentary

The candidate’s analysis works through the transmission
mechanism (impact on net exports and the consequence

on AD) for two chains of reasoning, which is supported by

an explained diagram, and linked to inflation. There are two
further chains of reasoning, all underpinned by analysis of the
component(s) of AD and the consequence for AD. The answer is
linked back to the question about inflation.

Evaluation follows from prior arguments and is underpinned by
appropriate theoretical analysis.

The final part of the answer isn't credited but it has no impact on
the overall quality of the response.

Exemplar 2 - Level 1 - 4 marks

(d) Evaluate to what extent.a fall in.the price-of oil:would cause jnflation in gil exporting countries,

AEnete 0N B 0. T DACE. ... Of.... 0L ERAD......

A BAEMY o KD ADSLRONL ... ST AONOND.... £OLcc

K 00 LE IR AN ADR LODBC..... OO ... ONAK..... SO e
Jbought. s up. A0 aNeck.  eag V.. ko T faoee

QAONRGALE..... AL0OGOOA....... FOC... TALLL......QODOA. .. AL TR
LTI 0T T - Rl - . S——

iR LN

TL)..... D R AAL L O DOAMAOLAA... SR ... O8 DU,
AOCLLODL e V). AL TR EOLE . INCOR DAL T
DOLL...ANRA. oM. PL. ... Rl indicosing.. snELanon......

SIe (VIVR 232 o L U 2.4 A0 XU PN B3 s WS « W T X TB W4 Y3 KV N KT
NODLAA.... ALRLOND .00 ADR... ALADALLL...... O RO Ao
$0... 000002 . ARMDAN..... 000N NOE.... LOLLLOAL. .. B e

11 ©0OCR2018




A Level Economics Exemplar Candidate Work

TNASREON. ... LUOAE.... L. BARDAAL....... RO IR O S .. S DAL v
O OUA 1 O TN AUIAORY.... QAL ARDANG,.... EL..... QNN ...
RO L. AN . M%mm%uhxmom
Aos.... 2L ... 288HEN . ALCA.. LIONE.... N CACONL. ... Do, Loved. [8]

¢ Corainuaieol )

snssssEsE Bisssasseninies - T T T T T T T T

lasenense bone... 0RO N O SN elaniciny.... db...the.....

.................................................................................................................................................................

N .go.o.d ...... S X SRITNL XS o o 5 SO = oSO # T o T 5 X0 X o ¥ S0 Vs S
.................. AUERUANE.... . LNOUWG ... KO DKL NOMONG..GD ...
I KW T - U T S V- W EJ\DLA.%‘\.DQD.JECQ.{)Q..%MW%’Mn

Examiner commentary

Some confusion in the first paragraph. The candidate has
incorrectly stated that oil is an “inelastic good” - it is worth must
reminding students that they need to use “a good with price
inelastic demand”.

There is some attempt to analyse the consequence of a fall in
the price of oil for AD and a diagram is correctly used with some
explanation but there are no subsequent chains of argument
linking back to inflation.

The candidate recognises the extent of any change in AD
depends on the price elasticity of demand for oil but there is
some confused use of demand/aggregate demand and they
don't support their analysis with appropriate theoretical analysis.

The final paragraph is a summary of prior arguments and is not
credited.

Students should be advised to write judgements in their
conclusions rather than summaries that are not awarded any
marks.
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Question 1(e)

Using Fig. 1, evaluate whether increasing the funds banks have available to lend will reverse a deflationary

spiral. [12]

Exemplar 1 - Level 3 - 12 marks
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Examiner commentary

Four chains of reasoning making effective use of aggregate
demand and supply analysis by relating it to components of AD
and an explained diagram resulting in strong analysis.

The candidate continues by evaluating the reasons why
increasing access to funds might not result in reversing a
deflationary spiral, their argument about liquidity and the lack of
confidence contains sequential chains of reasoning, weighing
why a deflationary spiral may and may not be reversed and
including a valid supported judgement about the need for
alternative policy measures, such as government expenditure.
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Exemplar 2 - Level 2 - 5 marks
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Examiner commentary

The candidate has made an attempt at a sequential chain

of reasoning but doesn't effectively use aggregate demand
and aggregate supply analysis. Their answer could have been
improved by showing an understanding of the relevant
macroeconomic concepts.

There is some awareness that increased funds may not be given
out as loans but instead used to shore up banks balance sheets
but this isn't underpinned by considered economic reasoning
or use of macroeconomic models. The conclusion summarises
previous points, no supported judgement.
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Section B

Question 2

At the start of 2016, Singapore had an unemployment rate of only 3.4%. This compared with an
unemployment rate of 10.7% for the Eurozone.

Evaluate, with the use of an appropriate diagram(s), whether achieving full employment will always
benefit an economy. [25]

Exemplar 1 - Level 5 - 25 marks
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Examiner commentary

The candidate achieves full marks. There is a clear plan that
enables the candidate to produce a logical, balanced discussion.

incorporated to give breadth as well as depth to the answer.
The candidate addresses both the benefits of full employment
in the short and long term. Diagrams (both macro and micro)
Analysis effectively uses the aggregate demand and supply are correctly drawn and their explanation is integral to the
model, arguments build on one another to move analysis candidate’s analysis.

forward and a range of key performance indicators are

©0OCR2018
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A Level Economics

Exemplar 2 - Level 3 - 12 marks
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Examiner Commentary
The candidate begins by defining full employment. Essays are the question later on but demonstrating the consequence of a
now marked holistically, there are no direct marks given for rise in AD on GDP at the point of full employment.

a definition but it is a way of demonstrating knowledge and
understanding. Students should be encouraged to get on with
answering the question.

There is some attempt at evaluation of the consequences for
inflation rates if the LRAS curve shifts to the right. There is also
some use of the Phillips curve.

The candidate analyses the benefits of higher tax revenue but it

is a shame that they don't use the LRAS diagram to explain the There final conclusion is too vague and unsubstantiated for
benefits of this further. evaluation marks.

Their next argument doesn't address the question, they need to
remain focused on ‘full employment’although they do return to

Exemplar 3 - Level 2 - 6 marks
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Examiner commentary

The candidate uses the Phillips curve to evaluate the benefits of This is followed by two separate stated points about the benefits

full employment but doesn't offer a logical chain of reasoning; a to the government and economic growth but the points aren't

stated point is made only. connected or used to further the analysis beyond reasonable
but rather narrow arguments. The candidate doesn't fully
engage with the question.
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Question 3

It was estimated that Greece had an output gap equivalent to 10% of potential GDP in 2015.

Evaluate, with the use of an appropriate diagram(s), whether fiscal policy will always reduce a negative
output gap. [25]

Exemplar 1 - Level 5 - 25 marks
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Examiner commentary

The candidate demonstrates a good understanding of the
output gap straight away and is able to effectively use aggregate
demand and aggregate supply analysis to explain their
argument, relating back to the question. There is also a correctly
labelled and explained diagram which is integral to their analysis
(and subsequent) evaluation.

The second point of analysis also uses the macroeconomic
toolbox and draws on the multiplier effect to relate their point
back to AD. Again, this chain of reasoning is nicely evaluated,
intelligently commenting on the MPC of those with lower
incomes and the consequence for the change in AD and the
output gap.

Exemplar 2 - Level 3 - 14 marks

Question No . 3

Exemplar Candidate Work

The third argument about confidence of economic agents
takes the discussion to another level by adding more depth

to the previous points by recognising the short and long term
impact of expansionary fiscal policy. Throughout the answer
the candidate consistently uses the aggregate demand and
aggregate supply mechanism to underpin their points. It is
important for candidates to take note of this; clear analysis and
evaluation must make effective use of the economics toolbox in
this way.

Finally, there is a supported judgement; the candidate
recognises that the effectiveness of expansionary fiscal
policy depends on the marginal propensity to withdraw. This
judgement is supported by prior analysis.
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Exemplar Candidate Work

oww&mmwﬁw&mm@wamw

Examiner commentary

The candidate takes time to introduce the idea of expansionary
fiscal policy. Other than demonstrating knowledge and
understanding there is no significant credit to be had for this; it's
better to get on to their analysis of the question.

There is good analysis (three chains of reasoning) relating

to the rise in earnings and investment as a result of greater
government spending which then promotes a rise in AD, closing
the negative output gap.

There is some confusion around the role of automatic stabilisers
and a diagram that illustrates a negative output gap but
regrettably isn't used to answer the question.

The final paragraph is repetition of previous arguments rather
than a supported judgement and so doesn't gain any credit for
evaluation.
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Section C

Question 4

Vietnam, a low-income country, is one of the fastest growing economies with a falling rate of poverty.

Evaluate whether economic growth will reduce poverty. [25]

Exemplar 1 - Level 5 - 25 marks
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Examiner commentary
The candidate begins by explaining the term absolute and The response is balanced, relatively equal weight is given to the
relative poverty and then provides an analytical piece about reasons why economic growth may not result in lower poverty,
the connection between economic growth and employment adding to the quality of their answer by distinguishing between
making effective use of an aggregate demand and supply absolute and relative poverty. It culminates in a judgment about
diagram and furthering their argument by adding that tax how government intervention could help to distribute income
revenues will rise and linking that to poverty reduction. more evenly. The answer has already reached top level 5; the
remainder is valid but no additional annotation needed as the
The candidate consistently embeds their points in economic maximum has been awarded.

terms and concepts and doesn't lose focus of the question.

Exemplar 2 - Level 4 - 16 marks
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A Level Economics Exemplar Candidate Work
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A Level Economics
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Examiner commentary

There is analysis of the reasons why economic growth will
reduce poverty that makes effective use of aggregate demand
and supply analysis. However the candidate loses sight of the
question at times, devoting time to how growth will affect
living standards, which limits how far they can progress. The
arguments for are just good enough to justify level 4 analysis;
particularly with the final point in the last paragraph relating to
increased education and training.

There is some evaluation in the final paragraph, the candidate
recognises that not everyone necessarily benefits from
economic growth but there isn't a chain of argument to take this
point further.
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A Level Economics Exemplar Candidate Work

Exemplar 3 - Level 1 - 4 marks
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Examiner commentary

The answer is descriptive, making little use of aggregate demand
and aggregate supply analysis or other economic content. The
candidate doesn't focus on the question throughout, drifting to
policies rather than how economic growth can reduce poverty.
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A Level Economics

Question 5

Exemplar Candidate Work

Recorded remittances to developing economies reached $440 billion in 2015.

Evaluate whether the receipt of remittances benefits developing economies.

Exemplar 1 - Level 5 - 25 marks

Question No 5
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Examiner commentary

The candidate has planned their answer which has promoted a remittances to reach strong analysis. Subsequent arguments are
balanced approach. Models, such as Harrod Domar, have been all credit worthy but the candidate has already reached the top
used, adding good economic content and more sophistication level for analysis and so these points are annotated with [seen].
to their work. The response is very well thought out, lucid The arguments for are then countered with considered and in
and perceptive. The whole answer is saturated in economic depth arguments against to add balance to the response. Finally,

content; the answer is focused on the question and consistently the candidate offers a judgment that is supported by prior
connected to aggregate demand and aggregate supply analysis. analysis by recognising that the effect of remittances depends
There is a sequential chain of reasoning about the benefits of on the flow of currency and the size of the trade deficit.
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Exemplar 2 - Level 3 - 12 marks
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Examiner commentary

The candidate begins by establishing the understanding of
remittances. This is credited as knowledge and understanding
but isn't entirely necessary as knowledge and understanding can
be demonstrated by the use of economic content within their
analysis and evaluation.

They start a chain of reasoning by explaining how remittances
can result in greater labour supply due to greater physical fitness
but it isn't extended to aggregate demand/supply analysis,
limiting the development of their argument. The second point
takes their analysis further by linking it to productivity and
government debt.

The candidate has attempted to make a judgment using
‘depends on’'but it is too vague to be credited and the remainder
of the conclusion is repetition of previous points.

Overall, it was rather descriptive and could have been improved
by economic content to establish the points made.
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