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(a) Identify three macroeconomic policy objectives. ¥

(b) (i) Using Table 1, describe the relationships between interest rates and inflation rates
for the countries shown.

(i) Explain how a rise in the rate of interest may reduce the rate of inflation.
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(c) Explain how a European country’s pattern of trade might change if it joined the European ¥

Union.

...................................................................................................................................... [2]
(d) (i) Define the term ‘exchange rate’ (line 4).
.............................................................................................................................. [2]
(i) State and explain two factors which could cause a fall in a country’s exchange
rate.
PSPPSR
USSR
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(e) (i) Describe two benefits of economic growth. e

growth.
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*(f) Discuss the benefits of a fall in the rate of inflation. ¥
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If you use the following lined pages or additional sheets to complete an answer to any question,

the question number must be clearly shown.
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