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Introduction 
Our examiners’ reports are produced to offer constructive feedback on candidates’ performance in the 
examinations. They provide useful guidance for future candidates. The reports will include a general 
commentary on candidates’ performance, identify technical aspects examined in the questions and 
highlight good performance and where performance could be improved. The reports will also explain 
aspects which caused difficulty and why the difficulties arose, whether through a lack of knowledge, poor 
examination technique, or any other identifiable and explainable reason. 

Where overall performance on a question/question part was considered good, with no particular areas to 
highlight, these questions have not been included in the report. A full copy of the question paper can be 
downloaded from OCR. 
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Paper 2 series overview 
This was the third sitting of the new A Level qualification in Economics. Paper 2 discriminated well with a 
wide range in the quality of responses. Very few candidates appeared to have problems with timing, with 
most able to write full responses to both the compulsory and optional questions.  

The below comments on individual questions indicate that the standard of responses was very pleasing. 
In the main, subject knowledge was strong, although for Section A, the use of quantitative skills could 
still be improved and precise learning of definitions, there were candidates giving ‘no response’ to 1b, 
1cii and 1d, which involved a precise understanding of the model given and also calculations. In the 
longer answers within Section A candidates could benefit from utilising the data, within their answers. In 
response to essay questions, candidates were able to deploy the economist’ toolkit of concepts and 
theories to great effect. Diagrams were well used in Section B and provided useful development of 
responses to Section C questions; good use of AD/AS analysis was present in the stronger answers. 
Weaker responses tended to be descriptive and general and candidates did not always recognise the 
economic concepts, which could be used to deepen their answers. Candidates should focus on the 
question set and refer to it while they are writing their answer to make sure they have kept to the 
question. Diagrams also need to be integrated into their answers, there were still several candidates who 
rely on the diagram to explain itself. It is crucial when the questions states ‘using a diagram’  the 
candidate does that and fully explains the diagram, it is the only way they can access the top marks. 

Despite these areas for improvement, the overall quality of candidates’ responses was pleasing and 
indicated effective preparation for this exam. 

 

Note 
We have updated our specification for first teach 2019, please make sure you download our latest 
version from our website: https://www.ocr.org.uk/qualifications/as-and-a-level/economics-h060-h460-
from-2019/ and see the SIU here:  
https://www.ocr.org.uk/administration/support-and-tools/siu/as-a-level-economics-536672/ 
  

https://www.ocr.org.uk/qualifications/as-and-a-level/economics-h060-h460-from-2019/
https://www.ocr.org.uk/qualifications/as-and-a-level/economics-h060-h460-from-2019/
https://www.ocr.org.uk/administration/support-and-tools/siu/as-a-level-economics-536672/
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Section A 

Question 1 (a) 

Most candidates were able to define opportunity cost, but definitions of absolute advantage were often 
imprecise, such as ‘produce more’.  

Question 1 (b) 

Many candidates showed good understanding of the Harrod-Domar model, but there were also many 
who confused ‘growth leading to saving’.  When using the data to explain a concept such as the Harrod-
Domar, it would be helpful to answer in a two-stage way. First describe the Harrod-Domar model, then 
say in what way the Figure matched the definition/concept. 

Exemplar 1 

 

The exemplar shows how a candidate can get full marks by starting with savings and explaining the 
relationship with investment and then growth  

 



A Level Economics - H460/02 - Summer 2019 Examiners’ report 

 6 © OCR 2019 

Question 1 (c) (i) 

A very straight forward question, which was answered correctly by the vast majority of candidates. 

 

Question 1 (c) (ii) 

Candidates generally answered this correctly. It’s worth pointing out here though, that workings should 
always be included, and the correct units used. In this case $ and Billion 

Question 1 (d) 

Candidates generally answered this well, although there were a significant number who made no 
attempt. Centres could make sure candidates have further practice of these type of questions. 
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Question 1 (e) 

This question was answered well by most candidates. Where it was not answered well, it was due to a 
lack of use of the data. There was also confusion from some who related lower corporation tax to a 
fall/lower costs of production, rather than retaining more profit. 

Exemplar 2 

 

In Exemplar 2 the candidate correctly identified Ireland and India, and the inverse relationship was 
implicit, so they got good analysis here, but the response was not given strong analysis because they 
confused the idea that lower corporation tax would lead to lower production costs. 

 

Question 1 (f) 

Candidates were able to argue the positives of how it benefits the UK economy and how it may not. 
However, some students only applied the benefits to the emerging economy. The best answers used the 
extract to back up or formulate their answers. There were a range of ways they could access analysis 
and evaluation marks and answers displayed this range. For example, how India has created jobs within 
the UK and hence improved employment, then linked to economic growth and how China’s steel 
production has been detrimental to the UK causing structural unemployment. An increase in exports to 
emerging economies leading to economic growth and then competition from emerging economies could 
lead to the decline in UK industries were also common answers. 
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Exemplar 3 

 

In Exemplar 3 the candidate makes excellent use of context and theory to analyse the benefit to the UK 
economy. Points are fully developed using chains of reasoning which include relevant context and detail. 
The diagram is integrated and explained. This showed strong analysis and was awarded full marks. 
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Section B 

Question 2 

Candidates who tackled this question completed this soundly using solid economic models and were 
able to clearly link this back to economic objectives. The better answers analysed how an increase in 
private sector investment could help achieve macroeconomic objectives through an increase in AD and 
LRAS. Diagrams were accurately labelled and integrated into answers. Evaluation, which tended to 
focus on inflation, could have been improved by looking at the limitations of investment. Candidates 
need to take care reading the question as it clearly states increase in private sector investment not the 
government investing. Weaker answers tended to focus on government spending or on policies to 
increase private sector investment and evaluate the effectiveness of those policies. There were also 
candidates who had missing links in their analysis. For example, saying that private sector investment 
causes employment without explaining how or why, this often meant that they did not get beyond L3. 

Exemplar 4 
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In this response the candidate used a brief introduction, which clearly showed they knew what the 
question was asking of them. The analysis is developed with clear chains of reasoning focused on the 
question set, the diagrams are predominantly correct and integrated into the answer. There is use of 
their own knowledge which enhanced the explanation. Overall this section was awarded strong analysis 
and went on to be awarded strong evaluation. 
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Question 3 

This question was answered by about half of the candidates. The better answers showed their ability to 
relate a cut in welfare benefits to income equality, many making good use of an AD/AS diagrams 
reflecting a fall in government expenditure and the impact that and cuts in welfare benefits would have 
on inequality. Evaluation of the incentive to work impact was also clearly explained and most frequently 
used. The Lorenz diagram was also used, but often it could have been labelled and explained 
appropriately. The weaker answers were often when the use of the diagram could have been better. 
Candidates should avoid drawing a diagram and then simply stating ‘as shown in the diagram’. Diagrams 
need to be integrated into the answer to show strong analysis. Several candidates lost sight of the 
question and started to analyse and evaluate the cut in government spending on other macroeconomic 
objectives.  

Exemplar 5 
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In this response the candidate makes good use of the diagram and clearly explains the relevance to the 
question and overall even though it is not a perfect explanation there is enough for strong analysis. In 
questions where candidates are required to use a diagram it is crucial that they do so correctly. 
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Section C 

Question 4 

This question was answered by more candidates than Question 5. The stronger answers made good use 
of economic theory. Using AD/AS analysis, The Easterlin Paradox and the Kuznets curve. The better 
candidates focused on the question and developed their analysis in terms of individual happiness, 
worker happiness and the role of the government, many also used China as an example. Strong 
evaluation was often gained through environmental damage and use of theory. The weaker responses 
often made general and sweeping statements e.g. more inequality must reduce happiness, or that 
inflation would make people unhappy, without explaining why. Candidates should be prepared to 
recognise that there are very different outcomes for different types of people.  

Exemplar 6 

 

 

 



A Level Economics - H460/02 - Summer 2019 Examiners’ report 

 15 © OCR 2019 

 

 



A Level Economics - H460/02 - Summer 2019 Examiners’ report 

 16 © OCR 2019 

 

The candidate in this response uses the Easterlin paradox and environmental damage to develop their 
evaluation and makes a judgement as to what happiness depends upon, which was awarded strong 
evaluation. It is also useful if candidates refer back to the question to show how their point answers the 
question set. 
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Question 5 

The least popular question, but there were answers that covered the full range of possible responses. 
Many candidates that chose this question had an excellent understanding of recent events in the 
financial markets, including the recent recession, bailouts and moral hazard. The best answers focused 
on exactly how financial markets enhanced (or damaged) economic performance rather than just 
describing recent events. Candidates knew financial services made up a large proportion of the UK 
exports – analysis that started with this usually gained good analysis. Others confused the financial 
sector and the central bank; candidates would usually talk about base rate changes and its effect on the 
macroeconomy rather than answering the question. Most of the evaluation centred around the global 
financial crisis of 2008, better candidates gained good evaluation by looking at the economic effects of 
moral hazard, systematic risk, and asymmetric information in the financial sector. Strong evaluation was 
awarded for concluding remarks on regulation and the role of confidence within the financial sector. 

Exemplar 7 
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The candidate in this response made sufficient use of theory regarding moral hazard and bail outs to be 
awarded good evaluation, the judgement in relation to regulation made it strong. 
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Copyright information 
Section A, Table 1 www.cia.gov, Central Intelligence Agency. 

Section A, Table 2 Adapted from ‘Corporate tax rates table’, www.home.kpmg.com, KPMG.   
   Reproduced by kind permission of KPMG. 

Section A, Table 2 www.cia.gov, Central Intelligence Agency. 

 

 



Supporting you 
For further details of this qualification please visit the subject webpage.

Review of results

If any of your students’ results are not as expected, you may wish to consider one of our review of results 
services.  For full information about the options available visit the OCR website.  If university places are 
at stake you may wish to consider priority service 2 reviews of marking which have an earlier deadline to 
ensure your reviews are processed in time for university applications.

Review students' exam performance with our free online results analysis tool. Available for GCSE, A Level 
and Cambridge Nationals. 

It allows you to:

• review and run analysis reports on exam performance 

• analyse results at question and/or topic level*

• compare your centre with OCR national averages 

• identify trends across the centre 

• facilitate effective planning and delivery of courses 

• identify areas of the curriculum where students excel or struggle 

• help pinpoint strengths and weaknesses of students and teaching departments.

*To find out which reports are available for a specific subject, please visit ocr.org.uk/administration/
support-and-tools/active-results/ 

Find out more at ocr.org.uk/activeresults

CPD Training
Attend one of our popular CPD courses to hear exam feedback directly from a senior assessor or drop in 
to an online Q&A session.

Please find details for all our courses on the relevant subject page on our website. 

www.ocr.org.uk

Su
pp

or
ti

ng
 y

ou

http://ocr.org.uk/administration/stage-5-post-results-services/enquiries-about-results/
http://www.ocr.org.uk/administration/support-and-tools/active-results/
http://www.ocr.org.uk/administration/support-and-tools/active-results/
http://www.ocr.org.uk/activeresults
https://www.ocr.org.uk/


Th
e 

sm
al

l p
ri

nt

OCR is part of Cambridge Assessment, a department of the University of 
Cambridge. For staff training purposes and as part of our quality assurance 
programme your call may be recorded or monitored. 

© OCR 2019 Oxford Cambridge and RSA Examinations is a Company 
Limited by Guarantee. Registered in England. Registered office The 
Triangle Building, Shaftesbury Road, Cambridge, CB2 8EA. Registered 
company number 3484466. OCR is an exempt charity.

General qualifications
Telephone 01223 553998
Facsimile 01223 552627
Email general.qualifications@ocr.org.uk

www.ocr.org.uk

OCR Customer Support Centre

OCR Resources: the small print

OCR’s resources are provided to support the delivery of OCR 
qualifications, but in no way constitute an endorsed teaching 
method that is required by OCR. Whilst every effort is made 
to ensure the accuracy of the content, OCR cannot be held 
responsible for any errors or omissions within these resources.  
We update our resources on a regular basis, so please check the 
OCR website to ensure you have the most up to date version.

This resource may be freely copied and distributed, as long as  
the OCR logo and this small print remain intact and OCR is 
acknowledged as the originator of this work. 

Our documents are updated over time. Whilst every effort is made 
to check all documents, there may be contradictions between 
published support and the specification, therefore please use the 
information on the latest specification at all times. Where changes 
are made to specifications these will be indicated within the 
document, there will be a new version number indicated, and a 
summary of the changes. If you do notice a discrepancy between 
the specification and a resource please contact us at:  
resources.feedback@ocr.org.uk.

Whether you already offer OCR qualifications, are new to OCR, or 
are considering switching from your current provider/awarding 
organisation, you can request more information by completing the 
Expression of Interest form which can be found here:  
www.ocr.org.uk/expression-of-interest

Please get in touch if you want to discuss the accessibility of 
resources we offer to support delivery of our qualifications: 
resources.feedback@ocr.org.uk

Looking for a resource?
There is now a quick and easy search tool to help find free resources 
for your qualification:

www.ocr.org.uk/i-want-to/find-resources/
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