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Introduction 

Our examiners’ reports are produced to offer constructive feedback on candidates’ performance in the 

examinations. They provide useful guidance for future candidates.  

The reports will include a general commentary on candidates’ performance, identify technical aspects 

examined in the questions and highlight good performance and where performance could be improved. 

A selection of candidate responses is also provided. The reports will also explain aspects which caused 

difficulty and why the difficulties arose, whether through a lack of knowledge, poor examination 

technique, or any other identifiable and explainable reason. 

Where overall performance on a question/question part was considered good, with no particular areas to 

highlight, these questions have not been included in the report. 

A full copy of the question paper and the mark scheme can be downloaded from Teach Cambridge. 

 

Please note: OCR Level 1/Level 2 GCSE (9-1) in Economics (J205) will no longer be funded in Wales for 

new learners after 30 September 2026. Please check the Qualifications in Wales portal (QiW) for more 

information. 

 

 

 

 

 

 

 

 

 

 

 

 

Would you prefer a Word version?  

Did you know that you can save this PDF as a Word file using Acrobat Professional?  

Simply click on File > Export to and select Microsoft Word 

(If you have opened this PDF in your browser you will need to save it first. Simply right click anywhere on 
the page and select Save as . . . to save the PDF. Then open the PDF in Acrobat Professional.) 

If you do not have access to Acrobat Professional there are a number of free applications available that 
will also convert PDF to Word (search for PDF to Word converter). 

  

https://www.ocr.org.uk/qualifications/teach-cambridge/
https://www.qiw.wales/
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Paper 1 series overview 

J205/01 (Introduction to Economics) is one of two examination components for GCSE Economics. This 
component focuses on: 

• Introduction to Economics; including the main economic groups and factors of production and the 
basic economic problem. 

• The role of markets and money, including demand, supply, price, competition, production, the labour 
market and the role of money and financial markets. 

Most candidates found the paper to be accessible by attempting to answer all the questions. There were 
some candidates who appeared to run out of time, as some scripts showed evidence that later questions 
were left unanswered. Additionally, some candidates did not attempt all the questions with evidence 
showing that they might not have felt secure in their knowledge and understanding of some sections of 
the specification including: price elasticity of supply; factor and product markets; and the primary sector. 
In addition, there was evidence in both sections of the paper of candidates not fully reading the question 
but instead focusing on one or two words.  

There was also some evidence that less successful candidates did not attempt one or more of the (d) (iii) 

questions. 

Candidates who did well on this paper 

generally: 

Candidates who did less well on this paper 

generally:  

• read and fully understood what the question 
was asking for 

• had good solid knowledge of basic economic 
terms 

• drew accurate diagrams, which were clearly 
and correctly labelled  

• demonstrated good quantitative skills and 
understanding 

• used diagrams to help their analysis in part c 
questions 

• made use of the source material in the 6-mark 
questions  

• realised that the required evaluation differed 
in each part (d) (iii) questions and addressed 
this. 

• ignored all or some of the wording of the 
question producing answers which were 
either of no merit or only marginally relevant 

• did not know or understand many economic 
terms 

• did not always offer an answer to all the 
multiple choice questions 

• produced incorrect or inaccurate diagrams, 
which were often poorly drawn and 
sometimes, not or mis, labelled  

• did not integrate the source material into their 
answers to the 6-mark questions 

• did not offer an evaluation or one which 
simply summarised points made earlier in 
their responses to (d) (iii) questions.  
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Section A overview 

Section A of this paper has twenty multiple choice questions and is intended to examine Assessment 
Objective (AO)1: Demonstrate knowledge and understanding of economic concepts and issues and 
AO2: Apply knowledge and understanding of economic concepts and issues to a variety of contexts.  

Centres seemed to have prepared their candidates well for this multiple choice question section of the 

paper. Many candidates found specific questions difficult (including Questions 5, 7, 12 and 18) and this 

could account for the lower number of candidates who achieved all 20 marks. 

Although candidates are fully entitled to change their minds when answering a question, there was good 

evidence to show that overall, they were more likely to cross out the right answer and substitute it with 

an incorrect one. They must make sure than when changing the answer that the new one is clear. They 

are advised to cross the old one out and write a new one to the right of the answer box. They should not 

attempt to write over the original one as the result is likely to lack clarity. Candidates also must make 

sure that their writing of A, B and D are clearly different. Examiners should not be left to guess what 

letter is intended. Equally, candidates must write the answer in the box provided and not ring one of the 

letters. This could result in an examiner assuming no answer had been provided. 

 

Question 1 

While most candidates correctly gave C as the answer, there was a lot of support for A and D showing 

misconceptions about the quantity of labour. 
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Question 2 

Most candidates gave the correct answer D, but too many lacked understanding of scarcity with many 

choosing C. 

 

Question 3 

Most of the candidates gave A as the correct response to this question. 
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Question 4 

Most of the candidates gave B as the correct response to this question. 

 

Question 5 

Only a few candidates gave the correct answer C. The most popular response was A showing a lack of 

understanding of competitive as against oligopolistic markets. 
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Question 6 

Most of the candidates gave C as the correct response to this question. 

 

Question 7 

Nearly half of the candidates gave the correct answer A with the other responses showing a lack of solid 

understanding of the importance of time in supply. 
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Question 8 

Nearly half of the candidates gave the correct answer C with many thinking it was elastic while A and D 

also received support. 

 

Question 9 

Most of the candidates gave A as the correct response to this question. It did not seem as if some 

candidates took notice of the word ‘best’. 
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Question 10 

Most of the candidates gave D as the correct response to this question. 
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Question 11 

Most of the candidates gave C as the correct response to this question. 

 

Question 12 

Although nearly half of the candidates gave the correct answer B there was substantial support for A and 

C showing some confusion over the role of price. 
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Question 13 

None of the answer options were correct for this question. To treat all candidates fairly, we awarded a 

mark for this question to every candidate. 

 

Question 14 

Most of the candidates gave B as the correct response to this question. 
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Question 15 

Most of the candidates gave C as the correct response to this question. 

 

Question 16 

Most of the candidates gave D as the correct response to this question. Some candidates had not read 

the question carefully enough and gave answer C. 
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Question 17 

Most of the candidates gave A as the correct response to this question.  

 

Question 18 

Only a few candidates have the correct answer D showing that the concept of ‘key economic question’ is 

not well understood. 
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Question 19 

Most of the candidates gave B as the correct response to this question. 

 

Question 20 

Most of the candidates gave A as the correct response to this question. 
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Section B overview 

Section B of this paper consists of three questions, with a short case study (Extracts 1, 2 and 3) and 

related short and medium response questions, as well as the opportunity for extended responses. Each 

of the three questions is broken down into six questions ranging in mark allocation – four 2-mark 

questions and two 6-mark questions making 20 marks in total. In addition to examining AO1 and AO2, 

Section B also examines AO3: Analyse and evaluate economic evidence and issues to demonstrate 

understanding of economic behaviour, make judgements and draw conclusions. 

It is important that candidates both read the actual question asked, and not the one they would like to 

have been asked or the one they have practised, and link their answers, where appropriate with the 

Extract. In too many cases these basic rules did not appear to have been taken notice of leading to 

partial or even totally inaccurate answers. 

The ability to draw and correctly label diagrams is vital as some questions depend on this skill. Over 

twenty percent of the marks in Section B were partly or wholly dependent on this. Equally, ten percent of 

marks were for quantitative skills. While many candidates performed well gaining all the marks, others 

seemed unable to perform relatively straightforward calculations. 

Some parts of the specification are more difficult for candidates than others, but they need to be tested 

regularly. This includes topics such as price elasticity of supply. Unfortunately, some candidates were 

confused between price elastic supply and price inelastic supply and therefore, the respective 

consequences when, for example, demand alters. In addition, some candidates ignored ‘supply’ and 

wrote about ‘demand’. 

A further example of confusion for some candidates occurred when they used the terms ‘cost’ where the 

word ‘price’ was required. 
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Question 21 (a) 

While most candidates were able to write something about the potential advantages of faster transport 

relatively few seemed to have a clear understanding of what is meant by an external economy of scale. 
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Question 21 (b) 

The most common correct responses referred to depositing savings and overdrafts. Too many had not 

read ‘one other way’ and talked about loans. Some candidates incorrectly believed that banks provide 

subsidies to businesses. 

 

Question 21 (c) 

There were a number of good answers to this question. Most candidates demonstrated some relevant 

knowledge of what was meant by an interest rate and there was some good application in relation to the 

particular size of the interest rate reduction. Analysis often related to the concept of opportunity cost or to 

developments in relation to internal economies of scale or that borrowing would be cheaper and/or less 

return on any savings, but cheaper loans could be used to employ more workers, advertise, purchase 

capital equipment all making Letusprovide more competitive. 
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Question 21 (d) (i) 

While most candidates gave the correct answer of £100 there were some who could not manage 

percentages or made arithmetic errors. 

 

Question 21 (d) (ii)  

Most candidates were able to correctly state two reasons why businesses compete, such as to enter a 

market, to make a profit or to gain customers. A small number of candidates had the right idea but did 

not develop their answers sufficiently giving answer such as profit without providing any development or 

elaboration. 
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Question 21 (d) (iii)* 

There were a number of good answers to this question. Application was often related to the existence of 

more choice, while examples of analysis included lower prices, improved quality and a better standard of 

living. Many candidates made quite a good attempt to offer some relevant evaluation, such as in terms of 

the power of marketing to persuade consumers to buy products that they didn’t really need or the 

possibility of firms cutting corners leading to a reduction in the quality of products. Some candidates 

however answered in terms of advantages to Letusprovide and not the consumer. 

Reading the question 

The question said ‘Evaluate the extent to which competition is good for consumers’. For the application 
marks candidates needed to focus on the consumer. References to Letusprovide benefitting could not 
be credited. With evaluation the emphasis was on the ‘extent’ so answers which just consisted of a 
summary or statements such as ‘consumers gain from competition’ were unable to get more than one 
evaluation mark. Candidates must understand that reading the question carefully is a key skill in doing 
well in exams. 
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Question 22 (a) 

As with Questions 8 and 19 there were many candidates who did not fully understand what was meant 

by price elasticity, in this case inelastic price elasticity of supply. The idea of percentage change in 

quantity being less than percentage change in price was only provided by a minority. Some answered in 

terms of elastic while others wrote about price elasticity of demand. 

  



OCR Level 1/Level 2 GCSE (9-1) in Economics - J205/01 - Summer 2025 Examiners’ report 

 23 © OCR 2025 

Exemplar 1 

Exemplar 1 was given 1 mark as the candidate had the general idea that quantity supplied was less 

responsive to a change in price, but did not give the idea of percentage change. This was typical of 

many answers. 

 

Question 22 (b) 

Most candidates could define market equilibrium but then struggled to explain the role of the market in 

determining it. 
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Question 22 (c)  

Most candidates included a diagram in their answer and the majority of these were able to gain marks in 

relation to both knowledge and analysis. Those who did not show a shift in the demand curve, but only 

drew changes in price and quantity along the supply curve often had problems when trying to analyse 

their diagram. Some of these mistakenly associated a rise in price with a fall in quantity demanded 

instead of considering supply. Others showed a shift in the supply curve which meant much of the 

analysis was incorrect. The main issue was not using the material in the extract correctly and not relating 

it to the number of musicians employed. 

Reading and using the Extract 

Candidates need to take time to read the Extract and should go back to it for parts c and diii. The 
Extract will provide them with material for the application mark(s). It will focus their attention, also, on 
what the question is about. In this case it is about the number of musicians and not the number of 
tickets or concerts which is what many candidates wrote about. Answers must address the question 
asked not the question candidates would have preferred. 
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Question 22 (d) (i) 

Most candidates gained 2 marks by accurately plotting the points and then joining them up. Others, 

however, drew a line of best fit thus scoring only 1 mark. A few invented their own numbers. 

Drawing diagrams 

Candidates should make sure they can draw and label diagrams correctly both from given data, as 
here, but also in terms of supply and demand diagrams as required in 22 (c) and 23 (c). 
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Question 22 (d) (ii) 

Although most candidates gained both marks some did not relate the information in the question with the 

table in the extract. 

 

Question 22 (d) (iii)* 

Many candidates were able to demonstrate some application by showing understanding of what was 

meant by inelastic supply and analysis was demonstrated by the potentially negative effect on 

consumers’ standard of living. In relation to evaluation, a number of candidates wrote about the fact that 

there may be other factors which were more important than price elasticity of supply, such as the 

conditions of demand. Unfortunately, some candidates wrote about tickets or concerts. Others confused 

price elasticity of supply with demand.  
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Exemplar 2  

The candidate addresses the relevance of PES to the customer making two analytical points and two 

valid evaluations, as well as an application. It gained, therefore 5 marks. To get 6 marks it needed one 

more evaluation focused on the importance to the customer. 
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Question 23 (a) 

Most candidates were able to explain what was meant by the primary sector in relation to the extraction 

of raw materials and give an example such as forestry or mining. Others could only offer examples for 1 

mark. 

Exemplar 3 

Exemplar 3 was given 2 marks as it clearly identified ‘extraction of raw materials’ and then gave the 

example of ‘farmers of fruit’. 
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Question 23 (b) 

Many candidates realised that it would reduce producers’ ability to supply but found it difficult to go 

further although some did talk about rising prices. Those who talked about falling revenue or profit were 

not credited because lower output could lead to higher prices and increased revenue if demand is price 

inelastic. 

 

Question 23 (c) 

Most candidates drew a correct diagram showing the supply curve moving to the left, gaining a 

knowledge and an analysis mark. Application was often in the form of a comment about a fall in the level 

of production. Further analysis marks were gained by a number of candidates in relation to an increase 

in price and a decrease in the quantity supplied. 
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Question 23 (d) (i) 

Most candidates correctly identified the average cost as £8.7 million, but some of them gained just 1 

mark because although they correctly calculated the 8.7, they forgot to add million to the answer. 

 

Question 23 (d) (ii) 

Many candidates did not understand what was meant by the factor or the product markets. The former 

was often confused with the primary sector. Although ‘interdependence’ is in the Specification this was 

also not understood. 

Misconception 

 

Factor Market is not the same as Primary Sector. 

Product Market is not the same as Secondary/Tertiary Sector. 
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Question 23 (d) (iii)* 

There were some very good answers to this question. Many of the candidates clearly understood what 

was meant by the term ‘social sustainability’. Application marks were gained in terms of the impact of the 

hornet’s sting or the lack of produce and the annual cost to the UK government of destroying the nests in 

order to get rid of the Asian Hornet. Analysis usually referred to the existence of higher prices and the 

decline in the quality of life, while evaluation was often in relation to the existence of opportunity cost in 

terms of expenditure by the UK government or to the possible need to bring in imports from different 

countries. 
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